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A. Introduction

At the end of 1987, the Soviet Socialist Republic of Armenia (Armenian SSR) overtly laid claim
to the territory of the Nagorno-Karabakh autonomous oblast (NKAO) of the Soviet Socialist
Republic of Azerbaijan (Azerbaijan SSR). Nationalistic demands marked the beginning of the
assaults on the Azerbaijanis in, and their expulsion from, both the NKAO and Armenia itself. At
the end of 1991 and the beginning of 1992, when the USSR ceased to exist and both Armenia
and Azerbaijan attained independence and were accorded international recognition, armed
hostilities and attacks against populated areas within Azerbaijan and mounted from the territory
of Armenia intensified and escalated into a full-fledged inter-state war. As a result, a significant
part of Azerbaijan’s territory, including Nagorno-Karabakh, seven adjacent districts (Lachyn,
Kalbajar, Zangilan, Gubadly, Jabrayil, parts of Fuzuli and Aghdam) and the Azerbaijani exclaves
surrounded by the territory of Armenia’, was occupied by Armenia. The war led to the deaths
and wounding of thousands of people; hundreds of thousands of the citizens of Azerbaijan were
forced to leave their homes.

The international community has consistently deplored and condemned the use of military force
against Azerbaijan and the resulting occupation of its territories. In 1993, the United Nations
Security Council adopted resolutions 822 (1993), 853 (1993), 874 (1993) and 884 (1993),
condemning the use of force against Azerbaijan and occupation of its territories and reaffirming
the sovereignty and territorial integrity of Azerbaijan and the inviolability of its internationally
recognized borders. In those resolutions, the Security Council reaffirmed that the Nagorno-
Karabakh region is part of Azerbaijan and demanded the immediate, complete and unconditional
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The occupied territories of the Republic of Azerbaijan
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' The villages of Yukhari Askipara and Barhudarli, forming part of the Gazakh district in the North-West of the Republic of Azerbaijan,
and the village of Karki — part of the Sadarak district of the Nakhchyvan Autonomous Republic of the Republic of Azerbaijan, are
Azerbaijani exclaves surrounded by the territory of the Republic of Armenia. See inserts “a” and “b” in the map above.

2 See Repertoire of the Practice of the Security Council, Chapter VI, Consideration of questions under the responsibility of the Security
Council for the maintenance of international peace and security, Agenda Items in 1993-1995, Part 19, Items relating to the situation
between Armenia and Azerbaijan, available at <http://www.un.org/en/sc/repertoire/93-95/Chapter%208/EUROPE/93-95_8-19-
ARMENIA%20AND %20AZERBAIJAN.pdf>.



Nations General Assembly adopted three resolutions on the conflict,® and since 2004 the special
item entitled “The situation in the occupied territories of Azerbaijan” has been included in the
agenda of the regular sessions of the General Assembly.*

The UN Security Council in the above resolutions clearly established that the territory of Azerbaijan
was the object of military occupation with all the legal consequences that this determination
entails.® The Council, inter alia, reaffirmed that the parties are bound to comply with the principles
and rules of international humanitarian law® and called on them to refrain from all violations
of international humanitarian law.” The international humanitarian law instruments specifically
prohibit any activities aimed at altering the legal system and changing the physical, cultural and
demographic character of an occupied territory, including deportations and transfers of civilians,
infringement on private and public property, pillage, exploitation of the inhabitants, the resources
or other assets of the territory under occupation for the benefit of the occupying power or its
population (see below).

Since 1992 the Organization for Security and Cooperation in Europe (OSCE) has engaged in
efforts to achieve a settlement of the conflict under the aegis of its Minsk Group, currently under
the co-chairmanship of the French Republic, the Russian Federation and the United States of
America.?

Despite the ongoing conflict settlement process, the policy and practice of Armenia clearly testify
to its intention to secure the annexation of Azerbaijani territories that it has captured through
military force and in which it has carried out ethnic cleansing on a massive scale.

Azerbaijan has presented to the international community the irrefutable well-documented evidence
attesting to consistent measures undertaken by Armenia in the occupied territories of Azerbaijan
with a view to further consolidating the current status quo of the occupation. Such measures
include implantation of settlers from Armenia and abroad, destruction and appropriation of
historical and cultural heritage, illegal economic and other activities, exploitation and pillage of
natural resources, accompanied by substantial and systematic interference with the public and
private property rights.® This has been also confirmed in a consistent manner by a variety of
independent sources. These activities are pursued against the background of pronouncements
by Armenia at the highest level that Nagorno-Karabakh is “inseparable part” of Armenia.°

At the request of the Government of Azerbaijan, the OSCE conducted a fact-finding mission
into the occupied territories between 30 January and 5 February 2005. The main outcome of
the mission was its report, which is based on the analysis of the situation on the ground. The
most important conclusion in the report was that, during its visit, the mission found evidence
of the presence of Armenian settlers in the occupied territories of Azerbaijan, thus having
shared the concerns of Azerbaijan.” The OSCE Minsk Group co-chairmen, proceeding from the
conclusions contained in the mission’s report, emphasized that “[p]rolonged continuation of this
situation could lead to a fait accompli that would seriously complicate the peace process.” They
“discourage[d] any further settlement of the occupied territories of Azerbaijan” and “urge[d] the
parties [...] to avoid changes in the demographic structure of the region, which would make more
difficult any future efforts to achieve a negotiated settlement.”'2

3 UN General Assembly resolutions 48/114 of 20 December 1993, entitled “Emergency international assistance to refugees and
displaced persons in Azerbaijan”, 60/285 of 7 September 2006 and 62/243 of 14 March 2008, both entitled “The situation in the
occupied territories of Azerbaijan”.

4 See UN Doc. A/59/236, 14 October 2004, and UN Doc. A/59/236/Add.1, 20 October 2004.

5  See UN Doc. A/63/662-S/2008/812, 24 December 2008, and UN Doc. A/63/692-S/2009/51, 27 January 2009.

6 See resolution 822 (1993) of 30 April 1993, operative para. 3; resolution 853 (1993) of 29 July 1993, operative para. 11.

7 See resolution 874 (1993) of 14 October 1993, operative para. 9.

8  The OSCE Minsk Group’s permanent members are Turkey, Belarus, Germany, Italy, Sweden and Finland, as well as Azerbaijan and
Armenia. On a rotating basis, also the OSCE Troika is a permanent member.

9 See UN Doc. A/59/720-S/2005/132, 01 March 2005.

© See the speech by the President of Armenia Serzh Sargsyan at the “6th session of the State Commission on Coordination of the
Events for the Commemoration of the 100th Anniversary of the Armenian Genocide”, 26 September 2015, <http://www.president.am/
en/press-release/item/2015/09/26/President-Serzh-Sargsyan-meeting-Genocide-100/>.

" See UN Doc. A/59/747-S/2005/187, 21 March 2005, annex II.

2 See “Letter of the OSCE Minsk Group Co-Chairs to the OSCE Permanent Council on the OSCE Minsk Group Fact-Finding Mission (FFM) to the
occupied territories of Azerbaijan Surrounding Nagorno-Karabakh (NK)”, UN Doc. A/59/747-S/2005/187, 21 March 2005, annex |, pp. 4 and 5.



The OSCE Minsk Group co-chairmen conducted another field assessment mission to the
occupied territories, from 7 to 12 October 2010, to assess the overall situation there. In their
subsequent report, the co-chairmen again urged “[...] to avoid any activities in the territories [...]
that would prejudice a final settlement or change the character of these areas.”’®

More than five years have passed since the last OSCE field assessment mission. However,
nothing has been done to put an end to the settlement practices and other illegal activities. The
evidence shows that Armenia, directly by its own means and indirectly through the subordinate
separatist regime and with the assistance of Armenian diaspora, not only continued, but
expanded the illegal activities in the occupied territories, accompanied by interference with
the public and private property rights. In total disregard of international humanitarian law and
the appeals from the OSCE Minsk Group and the wider international community, Armenia and
its subordinate separatist regime do the opposite, trying to artificially increase the number of
Armenians in the occupied territories, including in the districts adjacent to the Nagorno-Karabakh
region of Azerbaijan, namely, in Lachyn, Kalbajar, Zangilan, Gubadly, Jabrayil and parts of Fuzuli
and Aghdam, with the sole purpose of annexing these territories and preventing the expelled
Azerbaijani population from returning to their homes in those areas.

The present report documents the continued unlawful activities of Armenia in these territories.
The report is based on the collection and analysis of information from various public sources,
predominantly Armenian ones, covering mostly the period of 2010-2015. It consists of seven
parts: Part (A) is an introduction, providing some background information on the subject matter
and methodology used in data analysis; Part (B) provides the executive summary of key findings;
Part (C) contains the evidence attesting to the effective control by Armenia over the occupied
territories, manifested in its dominant role in the financial, economic, social and other organization
within the occupied territories; the role of Armenia in providing economic support to the illegal
regime in the occupied territories; and close, virtually integrated political links at all levels of the
government structures of Armenia with the subordinate regime; Part (D) contains the information
attesting to the illegal activities carried out in the occupied territories, including organized illegal
settlement practices, continued illegal economic and other activities for Armenia’s own economic
gain, such as the exploitation and pillage of natural resources and other wealth and permanent
infrastructure changes; Part (E) presents the obligations and responsibility under international
law arising from the continuing unlawful occupation by Armenia of the territories of Azerbaijan
and illegal activities in those territories; Part (F) provides the list of urgent measures to cease
and reverse immediately unlawful economic and other activities in the occupied territories of
Azerbaijan; and Part (G) contains annexes to this report.

Press reports are an important source for establishing existence of the facts, as ruled by the
International Court of Justice.™ The information gathered from the Armenian public sources
shows that Armenia’s continued military and other presence in the occupied territories and its
involvement in the above activities has received wide coverage in the Armenian and world media
and hence constitutes a matter of general repute and public knowledge, which contributes to
corroborating the existence of the facts on the ground. It is also well-recognized in the sources
of general international law that admissions against interest may constitute evidence of the
intention of a State at a particular time. As is seen from the information below, there are abundant
admissions on the part of Armenian high-level political and military officials. The report also
contains images depicting the unlawful activities in the occupied territories.'

8 For the Executive Summary of the OSCE field assessment mission report, see <http://www.osce.org/mg/76209?download=true>
and Press release of the Ministry of Foreign Affairs of the Republic of Azerbaijan, UN Doc. A/65/801-S/2011/208, 29 March 2011.

4 Military and Paramilitary Activities in and against Nicaragua case (Nicaragua v. United States of America), Judgment of the International
Court of Justice of 27 June 1986 (Merits), I.C.J. Reports (1986), paras. 62 and 63.

5 The images presented are for illustrative purpose only and do not imply endorsement or authorisation in any way of the visits to the
occupied territories of Azerbaijan. The Ministry of Foreign Affairs of the Republic of Azerbaijan warns that individuals visiting the
occupied territories without prior authorisation of the authorities of Azerbaijan in violation of the national legislation and international
law will be included into the list of persons whose entry to the Republic of Azerbaijan is prohibited with all the legal consequences
that it entails. For more on travel restrictions, see <www.mfa.gov.az>.



To assess the reliability of the information provided in the collected press reports, the data
triangulation was employed to crosscheck the information and verify the facts with a view to
establishing a comprehensive picture of the situation in the occupied territories of Azerbaijan.
The information examined in this report is not exhaustive, but more than 500 press reports that
contain also admissions concerning the facts on the part of government officials of Armenia and
the agents of the subordinate separatist regime in the occupied territories, provide sufficient and
convincing evidence testifying to Armenia’s purposeful attempts to consolidate the occupation
of the territories of Azerbaijan and to impose a fait accompli situation.



B. Executive Summary

The examined evidence attests to Armenia’s continuing military presence in and occupation of
the territories of Azerbaijan, including its Nagorno-Karabakh region and seven adjacent districts.
High-ranking political and military officials of Armenia, including the President, the Prime-Minister,
the Minister of Defence and the Chief of General Staff of the armed forces of the Republic of
Armenia, regularly visit the occupied territories. They admitted on a number of occasions the
presence and involvement of the armed forces of Armenia in military operations on the territory
of Azerbaijan both at a time of occupation of these territories and at present. Indeed, the armed
forces of Armenia are engaged in active duties in the occupied territories; the armed formations
of the subordinate separatist regime established by Armenia in the occupied territories of
Azerbaijan are highly integrated with and are essentially an extension of the armed forces of
Armenia; the subordinate separatist regime and its armed formations act on the instructions of
and under the direction and control of the organs of Armenia and survive by virtue of Armenia’s
military, political, financial and other support.

There is a pattern of close political links at all levels between Armenia and its subordinate
separatist regime in the occupied territories. As is well-known, the former and incumbent
Presidents of Armenia, Robert Kocharyan and Serzh Sargsyan, came from within the ranks of
the separatists. In addition to the senior command posts in the armed forces, this also involves
both the political and social strata. The existence of close and persistent political, social and
other links is apparent from a series of events in the public domain. The ministries and other
government bodies of Armenia and the structures of the separatist regime hold joint sessions
in the occupied territories. High-ranking officials of Armenia engage in joint planning and
implementation of various programmes.

Close coordination between the government bodies of Armenia and the structures of the
subordinate separatist regime, access to the occupied territories only from Armenia and with
the permission of Armenia’s armed forces or its local agents attest to the full knowledge
of, acquiescence and connivance by the State organs of Armenia — from the President, the
Prime-Minister and government ministers to the lowest enforcing agencies — in the acts of the
subordinate separatist regime and the Armenian armed forces, as well as in the involvement of
Armenian and foreign natural and legal persons in unlawful activities in the occupied territories,
including pillaging and illegal exploitation of natural resources.

Armenia spares no effort to consolidate the results of the unlawful use of force and occupation
and to politically promote its annexationist aspirations. The Government of Armenia, Armenia-
registered private companies and entities, as well as foreign businesses, including those run by the
Armenians or based on the Armenian capital, play a decisive role in funding, enabling and facilitating
permanent changes in economic, demographic and cultural character of the occupied territories
both for private gain and for supporting the prolongation of the occupation of these territories.

Armenia undertakes efforts towards incorporating the occupied territories into its socio-
economic space and its customs territory, in violation of its international obligations, including
those assumed within the World Trade Organization (WTO). Armenia attempts to incorporate
the occupied territories into its banking and financial sector, through extending Central Bank
of Armenia’s (CBA) regulating and oversight authority over these territories. CBA exercises full
control over the financial transactions in and out of the occupied territories. Furthermore, Armenia
illegally assigns its unique numbering code to the occupied territories, exploits Azerbaijan’s fixed
and cellular radio-telecommunication networks and radio frequencies, in violation of the relevant
Regulations and Acts of the International Telecommunication Union.

The subordinate separatist regime in the occupied territories is highly dependent on external
financial support, primarily from Armenia, but also from Armenian diaspora worldwide. Armenia
provides more than half of “budgetary” spending of the subordinate separatist regime through
loans and grants from its State budget. Annual monetary transfers from the Government of
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Armenia reportedly covered 52 percent of spending of the separatist regime in 2015. Actual
spending of Armenia to sustain the subordinate regime and the illegal activities in the occupied
territories is considerably higher and includes the budgets of various ministries of Armenia that
allocate funding for approved joint action plans with the subordinate regime, providing technical,
material support and other expertise to implement projects in these territories. This financial
support, which amounts to a State policy, is critical in funding settlements and sponsoring illegal
economic activities in the occupied territories.

Armenian diaspora organizations, including the Lebanon-based Artsakh Roots Investment
(“ARI”) company, play a major role in enabling and facilitating the occupation. A large amount
of funding for settlements and other activities is provided by foreign private investors, mostly
of Armenian origin, and from charity non-profit organizations, like the US-based Tufenkian
Foundation, Armenian General Benevolent Union (AGBU), Cherchian Family Foundation and
others, which benefit from their tax-exempt status in host countries and are channelling large
amounts into the illegal activities and settlements throughout the occupied territories, providing
other material assistance to support these activities either directly or indirectly, at the instruction
and/or encouragement of Armenia.

Over the past years, the transfer of Armenian settlers from Armenia and elsewhere into the occupied
territories, including the areas adjacent to the occupied Nagorno-Karabakh region of Azerbaijan,
in particular the districts of Lachyn, Kalbajar, Gubadly, Zangilan and Jabrayil, has continued with
accelerated pace. Armenia is directly involved in the settlement practice through its Ministry of
Diaspora and other State organs, as well as through charity organizations and the subordinate
structures in the occupied territories. Armenia-founded and controlled Hayastan All-Armenian
Fund designed and implemented a special “Re-population of the villages of Artsakh” project.

Settlement activities in the occupied territories are carried out in a pre-planned and organized
manner with clearly defined objective and geographic focus. Settlements are being established
and permanent social and economic infrastructure in support of settlement enterprise is being
constructed in pre-identified village clusters, usually comprising of several villages in the so-
called “strategic areas”, including in particular those depopulated of their Azerbaijani inhabitants,
to facilitate further repopulation of these territories with the ultimate goal of maintaining the
status-quo, to create a new demographic situation on the ground, prevent the return of the
Azerbaijani population to their places of origin and impose a fait-accompli.

A scheme of subsidies and incentives has been put in place to encourage Armenian settlers to
move to the occupied territories. Various methods employed at different stages of the settlement
process include the provision of subsidies, mainly related to discounted or free utilities, free
construction materials, low or no taxes, offers of attractive employment opportunities, free
provision of material support (a house/apartment, land and other assistance), and the promotion
of private entrepreneurship, the provision of agricultural grants, credits and cattle etc. Special
social programmes (mainly in the form of one-time financial assistance for the first, second and
more children and the provision with a house for families with six children under the age of 18),
are designed to stimulate natural growth among the settlers and indicate the existence of policy-
driven repopulation efforts.

According to the contracts signed with Armenian settlers, they are granted “legal ownership” of
the donated properties at no cost, on condition that they live there for more than 10 years.

If until 2005 potential settlers were receiving information about the so-called “target areas”
from family members and friends who had previously settled in the occupied territories or had
been recruited by the entity called “Artsakh Committee”, based in Yerevan (Armenia), which has
provided consultation, orientation and selection of specialists needed in those “target areas”,
since 2010 recruitment of settlers from within Armenia and abroad has become more organized
and massive in scale, with TV channels in Armenia reportedly informing about privileges available
and professions needed.



Armenian statistical information shows that the number of settlers in the occupied territories
has been increasing progressively. Settlements in the occupied Kalbajar, Lachyn, Gubadly and
Zangilan districts stand out as of particular importance to Armenia, reportedly due to significant
economic potential, including water resources, minerals and energy potential and agricultural
opportunities in those areas. The declared target is to increase the population of at least some
of the villages in those occupied districts minimum to 1,000 each by 2017.

In a new settlement wave, Armenia encourages and facilitates resettlement of Syrian Armenians
in the occupied territories. Government agencies of Armenia, including its Ministry of Diaspora,
as well as other organizations of Armenia, in particular the Armenian Revolutionary Federation
(ARF), which designed special Yerevan-headquartered “Help Your Brother” programme for
this purpose, are directly involved in encouraging Syrian Armenians to move to the occupied
territories. Armenians from Syria (many from Qamishli and Aleppo cities in Syria) are settled
mainly but not exclusively in the occupied Zangilan, Gubadly and Lachyn districts. Maintenance
of and support for the settlements with Syrian Armenian communities serve as an incentive for
more their compatriots and relatives to move from Syria and from Armenia, given the continuing
instability in Syria and the dire economic situation in Armenia.

There are reports that Syrian Armenians settled in the occupied territories are being recruited to
serve in the Armenian armed forces deployed there.

Armeniais also resorting to other incentive tricks, like granting to the new and existing settlements
the geographic names with clear historical connotation (like “New Cilicia”, “Van” etc.) in an effort
to draw historical parallels, exploit sentiments and thus encourage more Armenians to move to
the occupied territories.

The evidence presented refutes allegations that Armenia is not directly engaged in settling
Armenians in the occupied territories of Azerbaijan and that they move on their own accord and
leaves no doubt as to the existence of the government policy of encouragement of settlement of
the Armenian population in those territories, in breach of international humanitarian law.

Armenian press reports and other sources confirm that almost all native toponyms of historical
Azerbaijani places in the occupied territories were altered in yet another clear sign of Armenia’s
annexationist aspirations and purposeful efforts aimed at destroying the character of Azerbaijani
historical and cultural heritage in the occupied territories.'®

Armenia continues permanent energy, agriculture, social, residential and transport infrastructure
changes in the occupied territories, including the construction of irrigation networks, water supply
systems, roads, electrical transmission lines and other economic and social facilities. Building of
infrastructure in the occupied territories is declared a priority and is linked directly to supporting
the maintenance of settlements and to bringing and keeping more Armenian settlers in those
territories. Economic activities generated by settlements result in appropriation of land and
natural resources and other public and private property. Armenia’s direct involvement in building
infrastructure in the occupied territories, including the areas depopulated of their Azerbaijani
population, is evident from State loans provided to the subordinate separatist regime, channelling
funds for such purposes through the Armenia-founded and controlled Hayastan All-Armenian
Fund, supply of construction materials, heavy machinery and equipment, as well as from design
and implementation of infrastructure projects by Armenia’s institutions and companies.

Infrastructure projects carried out in the occupied territories include also the construction/
reconstruction of roads envisaged exclusively for connecting Armenia and the occupied

6 Asthe presented Armenian press reports indicate, almost all native toponyms of historical Azerbaijani places in the occupied territories
were altered (for example Shusha, Khankandi, Lachyn, Kalbajar and Zangilan are referred to by Armenia as “Shushi”, “Stepanakert”,
“Berdzor”, “Karvachar” and “Kovsakan”, respectively). To reveal these unlawful methods, the above-mentioned and other distorted
names are listed in the annex to this report. Unless used in quotes from the Armenian sources, geographic designations throughout
the report are given in their original, Azerbaijani spelling.

1"
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territories and the Armenian settlements within the occupied territories. Among them is the
Goris-Khankandi road, passing through the occupied Lachyn district, linking Armenia and the
occupied territories, the so-called “North-South” highway, connecting the northern part of the
occupied territories with the south and the Vardenis—Aghdara highway, passing through the
occupied Kalbajar district of Azerbaijan.'”

Over the past years, the scale of construction and renovation of residential buildings/houses and
other social facilities has considerably increased. Building of social infrastructure in the occupied
territories is directly linked to promoting settlements in these areas and is yet another testimony
of the efforts towards creating a new demographic situation on the ground and preventing
the return of the Azerbaijani displaced persons to their homes. Many facilities and residential
houses are built on the ruins of demolished buildings/houses, confirming the earlier reports that
public and private property has been appropriated, that empty houses of Azerbaijani internally
displaced persons were often dismantled for use as construction materials or that new houses
are being built on their lands and properties.

Armenia exercises pervasive control over the entire economic and commercial system in the
occupied territories, including inbound and outbound trade flows and economic resources.
Armenian companies and businesses registered in Armenia or elsewhere or established in the
occupied territories with the assistance of Armenian entities or Armenian capital control the
entire market and manage the export of settlement produce to international markets. Many
Armenian companies operate farms, orchards and production facilities in the occupied territories.
Technology and equipment is provided to the occupied territories from Armenia and from other
countries through Armenia. Armenia supplies a variety of heavy engineering machinery, including
tractors, combines and bulldozers and other equipment. There are hundreds of various types of
USA-manufactured Caterpillar machines, farm tractors and equipment of US-based John Deere
and Germany’s Deutz-Fahr companies, South Korean Hyundai trucks, Belarus MT3-82,3 model
farm tractors, as well as other heavy machinery utilized in illegal activities, including in mining,
agriculture, expansion of settlements and construction of the associated infrastructure.

Apart from the agricultural equipment, as an additional settlement incentive diesel fuel for
planting and ploughing, financial assistance in the form of interest-free loans, agricultural support
equipment, like disk harrows, seeders, fertilizers, distributors and pesticide sprinklers and other
equipment is provided from Armenia.

Certain foreign natural and legal persons play a major role in Armenia’s colonial enterprise in the
occupied territories. A large number of foreign entities operating in the occupied territories are run
by the Armenians or have close connections with Armenian diaspora. A number of businesses
were established in the occupied territories to export settlement produce, raw materials and
natural resources from there. Others are engaged in settlement activities, housing construction
and agricultural projects. Many of those enterprises are affiliates or wholly owned subsidiaries
of Armenia-registered companies. The true ownership of most of those companies and their
production facilities in the occupied territories remains unclear, as many of them are subsidiaries
of larger conglomerates, oftentimes registered offshore in Cyprus, Liechtenstein and elsewhere.
Armenia’s government structures and affiliated entities actively promote illegal activities by
foreign companies in the occupied territories.

Since Armenia and its subordinate separatist regime are largely deprived of the possibility of
attracting international financial and credit resources to finance illegal activities in the occupied
territories, they rely on Armenian diaspora that make donations through charitable organizations
or individual contributions. Many foreign entities provide desperately needed investments to
sustain these illegal activities in exchange for the shares in the sectors to which they invest and

7 For the locations of the towns and villages, referred to in this report, see the annexed map.



thus profit from and support the occupation. Such funding is channelled through the branches
of Armenian banks operating in the occupied territories and conducting international financial
transactions via intermediary banks in Russia, several European countries and elsewhere.

Many facilities in the occupied territories process their materials at least partially in Armenia.
Some of the raw materials for processing are brought in from Armenia or from elsewhere.
Many Armenian companies source their raw materials from the occupied territories. A number
of foreign retailers, including in Russia, the United States and some European countries, in
particular in France, Bulgaria, Ukraine, Hungary, Belgium, Germany, the Czech Republic, The
Netherlands, as well as in Australia and UAE, have supply contracts with Armenian companies
or their wholly owned subsidiaries in the occupied territories, thus becoming complicit with
Armenia’s occupation of the territories, expansion of illegal settlements and the colonization of
the territory of Azerbaijan and its resources.

Armenia is supporting and encouraging production and export of the products illegally produced
in the occupied territories. Armenia’s high-ranking officials, including President Serzh Sargsyan,
Prime Minister Hovik Abrahamyan and other ministers, routinely visit the occupied territories
and inspect production facilities there. The State organs of Armenia provide logistical support to
Armenian and foreign enterprises operating in the occupied territories to export their products
to international markets and promote ties with foreign businesses and organize trips of foreign
companies to the occupied territories to explore investment opportunities there.

To camouflage the illegal nature of settlement produce, Armenian agricultural and liquors export
companies, including “Stepanakert Brandy Factory” and “Artsakh Fruit CJSC”, routinely mislabel
the products wholly or partially produced or packed in the occupied territories as originating
from Armenia, thus misleading governments, international retailers and consumers.

The agricultural lands in the occupied territories along the Araz River, including in Zangilan and
Jabrayil districts, have been illegally appropriated and extensively exploited by Armenia, its
companies and the subordinate separatist regime due to their economic potential, climate, water
and other resources. Agricultural land used for sowing in these districts is expanding annually.
Harvested crops are transported to Armenia, in particular to the Syunik district for distribution
by retailers.

Exploitation of agricultural resources is pursued not only for economic, but also demographic
reasons. In fact, illegal settlements in the occupied territories rely primarily on agriculture
development, and the existence of many settlements is dependent on access to arable lands
and water resources. This is why Armenia and its diaspora organizations encourage the transfer
of Armenian settlers into the arable lands in the Araz River Valley, in particular the occupied
Zangilan and Jabrayil districts, expecting that land cultivation, including crops and other
vegetable growing and agricultural exports, will generate sufficient revenue for the settlers to
stay and expand their communities. Settlement of Syrian Armenians in the occupied territories
is also largely driven by their experience in agriculture development in their home country that
Armenia hopes will be a significant boost to the colonization of those territories.

Given the highly subsidized character of agriculture in the occupied territories, intensive
agricultural production there is heavily dependent on financial assistance and the development of
water, power and transport infrastructure. This makes access to and control of water resources,
in particular those in the occupied Kalbajar, Lachyn, Zangilan and Jabrayil districts, an important
factor in the colonial enterprise of Armenia. In order to service the settlements and farming, as
well as to maximize the exploitation of water resources in the occupied territories, a number of
actions were taken, including capture and diversion of waters of the rivers and their headwaters
for the settlements’ use in the Araz Valley and elsewhere, constructing new or using existing
artesian wells, pump-stations and irrigation canals that fell into disuse after the Azerbaijani
population was forced to abandon their places of residence. By its involvement in rehabilitation
and construction of the irrigation system in those territories, Armenia’s ArmWaterProject
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Company Ltd. directly participates in appropriation of water resources from there. Exports of
agricultural produce grown in the occupied territories and using water illegally requisitioned from
the occupied territories contribute to the colonization of the Azerbaijani territories.

Water resources in the occupied territories are used not only for irrigation, but also for power
generation. For this purpose, a series of power plants, including small hydro-power plants, were
built and are operating in the occupied territories.

If dismantling of infrastructure, such as notorious stripping of metals, pipes, bricks and other
construction materials from the ruins of demolished Azerbaijani households and public buildings
was previously conducted by individual Armenian settlers and soldiers, the examined evidence
shows that this practice is currently replaced with more organized system of pillage, under
the direction and control of Armenia, with the scope and the geographic area of that pillage
dramatically expanded to include also depredatory exploitation of natural resources and other
forms of wealth across the occupied territories.

Mining of the precious minerals and metals is one of the main enterprises in the occupied
territories. Predatory exploitation of Gyzylbulag underground copper-gold mine near Heyvaly
village in the occupied Kalbajar district by Base Metals CJSC, which is a wholly owned subsidiary
of Armenia's Vallex Group CJSC, registered in Liechtenstein, led to its almost complete
depletion. In May 2013, Base Metals CJSC launched exploitation of Demirli open-pit copper
and molybdenum mine located near Demirli, Gulyatag and Janyatag villages in the occupied
part of the Tartar district. In 2014, Gold Star CJSC reportedly started exploitation of the gold
mine near Vejnali village in the occupied Zangilan district of Azerbaijan. Since 2007, GPM Gold,
a subsidiary of Russia-based GeoProMining Ltd., has been extracting ore in Soyudlu gold mine
in the occupied Kalbajar district.

There is an illegal traffic in natural resources across the occupied section of the international
border between Azerbaijan and Armenia that is controlled by the armed forces of Armenia.
Armenia is a transport base for movement of minerals and other wealth from the occupied
territories of Azerbaijan to international markets. The construction of the Vardenis-Aghdara
highway through the occupied Kalbajar district of Azerbaijan is directly linked to gaining access
to the areas in the occupied territories rich in natural resources and to facilitate exporting
goods and minerals out of the occupied territories to Armenia and international markets. The
Government of Armenia, in particular through its Energy Ministry, is directly involved in building
of this road. The ore concentrate from Gyzylbulag mine has been transported to Armenia, where
it is further processed into gold containing copper and exported to international markets, mainly
in Europe. Armenia is also extracting coal from the mine near Chardagly village in the occupied
part of the Tartar district to supply the power plant in Yerevan, Armenia.

This and other evidence confirms that Armenia is directly involved in exploitation and pillage of
natural resources in the occupied territories of Azerbaijan for its own economic benefit. Armenia
and its subordinate separatist regime are profiteering economically and financially from the
armed conflict and occupation of the territories of Azerbaijan. Exploitation of natural resources
and other forms of economic wealth in the occupied territories turned into a lucrative business
and is the major source of income for Armenia and its subordinate regime.

There is a clear correlation between the exploitation and pillage of natural resources and other
forms of wealth of Azerbaijan and the uncompromised position of Armenia, unwilling to withdraw
its armed forces from the occupied territories of Azerbaijan. It is obvious that Armenia is seeking
to prolong the occupation with a view to retaining control over the mineral, agricultural and water
resources and other wealth in those territories.

Armenian officials and the agents of the subordinate separatist regime confirm that the
exploitation of natural resources is directly linked to solving the “demographic issues”, implying
that at least part of the finances accumulated from such exploitation is allocated to settlement



programmes that ultimately serve the purpose of prolongation of occupation and preventing
the Azerbaijani internally displaced persons from returning to their homes and properties in the
occupied territories. Thus said, illegal economic activities in the occupied territories produce
the notorious “conflict diamonds” effect and contribute to sustaining the status-quo and to the
continuation of the armed conflict.

Armenia not only failed to take adequate measures to put an end to the exploitation of resources
in the occupied territories by any natural and legal persons, wherever located, but, as the
examined evidence reveals, also encourages them to engage in such activities.

The illegal activities in the occupied territories and the exploitation of natural resources also
raise a number of environmental concerns. The mining companies that acquire illegal “licenses”
for exploitation of mineral resources in the occupied territories have poor environmental record
in Armenia and continue the same depredatory practice in those territories, paying no regard
whatsoever to the environment. As a result, the exploitation of resources in the occupied
territories severely damages the environment. There are already millions tons of waste in tailing
dumps, which are saturated with heavy metals and other dangerous substances. Environmental
degradation in the occupied territories has reached such a fast and unobstructed pace that even
Armenia-based environmental organizations raised red flag. Valuable species of trees, including
nut-trees, oaks, Eldar’s pine-tree, persimmon and others that are under special protection are
subjected to felling and cutting for timber, which is exported out of the occupied territories for
furniture, barrel and rifle production. Many species of trees for a long time are on the verge of
disappearance. Armenian sources, including statistical data, confirm that illegal tree felling in the
occupied territories is on the rise.

Armenia takes consistent measures aimed at altering the Azerbaijani historical and cultural
features of the occupied territories. Alleged “reconstruction” and “development” projects
in the occupied territories, including in Shusha, one of the cultural and historical centres of
Azerbaijan, and archaeological excavations are carried out with the sole purpose of removing
any signs of their Azerbaijani cultural and historical roots, constructing fake historical narratives
to substantiate Armenia's policy of territorial expansionism.

Armenia also exploits tourism as a tool for its annexationist policies. In particular, tourism is being
abused by Armenia to propagate the illegal separatist entity and generate financial means to
consolidate the results of the occupation. On a number of occasions, international tourism fairs
and other events were used to mislead the general public by promoting the occupied territories
of Azerbaijan as a “tourist destination”, in particular through creating booths and disseminating
materials about the illegal separatist entity established by Armenia in those territories. These
actions are clear negation of tourism and put in danger the safety and security and even life
of international travellers, who may be unaware of the dangers associated with their visits to
the occupied territories and of the legal consequences flowing from such visits without formal
permission of Azerbaijan.

Accordingly, the conclusion must be that, due to its initial and continuing use of force against
Azerbaijan and persisting occupation of Azerbaijan’s territory, accomplished both directly through
its own organs, agents and officials and indirectly through its subordinate separatist regime in
the occupied Nagorno-Karabakh region and adjacent districts over which Armenia exercises
effective control as it is understood under international law, Armenia bears full international
responsibility for the breaches of international law.
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C. Occupation by Armenia of the Territories of
Azerbaijan and their Attempted Annexation

The examined evidence refutes Armenia’s allegations of non-involvement aimed at disguising
its military presence and occupation of the territories of Azerbaijan and in general its own role
in regard to what is happening in reality in the occupied territories. Armenia spares no effort
to consolidate the results of the unlawful use of force and to this end, continues to undertake
efforts to unlawfully change the demographic, cultural and physical character of the occupied
territories of Azerbaijan.

I. Effective control by Armenia over the occupied territories

The close, almost umbilical, links between
Armenia and the subordinate separatist regime
have a strong personal element at the highest
level, in addition to a whole range of other
connections. Military occupation and control
of the territories of Azerbaijan by Armenia’s
armed forces and, in general, accessibility of
the occupied territories only from Armenia and
with the permission of Armenia’s local agents
attest to the acquiescence and connivance
of the State organs of Armenia in the acts of

. s . . . President and Minister of Defence of Armenia routinely participate in
subordinate regime, its mllltary formatlons, as  pe military planning exercises in the occupied territories

well as of natural and legal persons, private |Photo from www.president.am| 16 November 2013
individuals and entities of Armenia and some other countries, operating in the occupied territories.
The presented evidence leaves no doubt that the subordinate separatist regime and its armed
formations act on the instructions and under the direction and control of the organs of the Republic
of Armenia and survive by virtue of Armenia’s military and other support.

Thus, the high-ranking political and military
officials, including the incumbent President
of Armenia Serzh Sargsyan and the Minister
of Defence of Armenia Seyran Ohanyan, who
were commanders of the Armenian armed
forces during the invasion of the territories
of Azerbaijan in 1992-1994, on a number
of occasions admitted the presence and
involvement of the armed forces of Armenia in
military operations both at a time of occupation
President of Armenia visits a military unit in the occupied territories ~ Of the territories and at present.

| Photo from www.president.am | 16 November 2013

It is obvious from the large number of Armenia’s armed forces engaged in active duties in the
occupied territories of Azerbaijan that those territories are under the occupation and effective
control of Armenia. The armed formations of the subordinate separatist regime are closely
integrated with and are essentially an extension of Armenia’s armed forces, as evidenced by close
links at all levels, including senior command posts, the joint military planning that includes the
whole range of issues from military built-up'® to planning and carrying out of military operations,
as well as routine joint operational and tactical military exercises.” S.Sargsyan and S.Ohanyan,
as well as other senior military commanders of the armed forces of Armenia routinely visit the
occupied territories, inspect deployed military units and military hardware, examine the frontline
engineering and fortification works, exercise command and control and give instructions to

8 See UN Doc. A/68/133/Add.1, 17 September 2013.

' See Press release of the Ministry of Defence of Armenia of 10 November 2014, “The Armenian military exercises — Unity 2014”,
<http://www.mil.am/1415617726/page/10>; Press release of the Ministry of Defence of Armenia of 27 November 2014, “The results
of the “Unity 2014” military exercises have been summarized”, <http://www.mil.am/1417099727/page/8>.



the field commanders.?® S.Ohanyan routinely
visits the occupied territories to participate
in the so-called “Defence Army’s Military
Council” meetings, where the military planning
is carried out.2" Other top military officials of
Armenia, including the Chief of General Staff
of the armed forces of Armenia, colonel-
general Yuri Khachaturov, the first Deputy
Chief of General Staff, lieutenant-general
Enrico Apryamov, Chief Military Inspector
of the President of Armenia, colonel-general
Michael Haroutyunyan, regularly visit the
occupied territories to coordinate joint
activities.?? Citizens of Armenia drafted into
the armed forces of Armenia are doing their
compulsory military service in the occupied
territories of Azerbaijan.? Wounded and
otherwise disabled Armenian servicemen
serving in the occupied territories are treated
in the Central Military Hospital of the Ministry
of Defence of Armenia.** Deceased active dUty President of Armenia Serzh Sargsyan attending the military exercises
servicemen of Armenia’s armed forces Killed of Armenia’s armed forces in the occupied territories of Azerbaijan

. o . o . | Photo from www.president.am | 14 November 2014

in action in the occupied territories are buried

in “Yerablur” military pantheon in Armenia.?®> Armenia awards military decorations to veterans
and servicemen of the military units deployed in the occupied territories.?® The Chief Military

20 See “Ohanian visits Karabakh after Deadly Fighting”, Azatutyun.am, 23 March 2015, <http://www.azatutyun.am/articleprintview/26916300.
html>; “Artsakh Republic President Bako Sahakyan received defence minister of the Republic of Armenia Seyran Ohanyan”, Artsakhtert.
com, 16 January 2015, <http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1670:artsakh-republic-president-
bako-sahakyan-received-defence-minister-of-the-republic-of-armenia-seyran-ohanyan&catid=11:official&ltemid=23>;“Armenian Defence
Chief Visits Karabakh Frontline”, Azatutyun.am, 16 December 2014,<http://www.azatutyun.am/content/article/26747394.html>; Press
release of the Ministry of Defence of Armenia, “Working visit to the Republic of Nagorno-Karabagh”, 13 November 2013, <http://www.
mil.am/1384347865/page/24>; “Military leadership meets in Karabakh”, Panorama.am, 24 July 2013, <http://www.panorama.am/en/
region/2013/07/24/karabakh-meeting/>; “Working visit of President Serzh Sargsyan to the Nagorno Karabakh Republic”, President.am, 25
October 2012, <http://www.president.am/en/Artsakh-visits/item/2012/10/22/President-Serzh-Sargsyan-Artsakh-working-visit/>.

21 See “On 16 January Artsakh Republic President Bako Sahakyan partook in a meeting of the Defence Army’s Military Council dedicated to
summing up the activities carried out in 2014 activities and the 2015 action plan”, Artsakhtert.com, 16 January 2015, <http://artsakhtert.
com/eng/index.php?option=com_content&view=article&id=1671:-on-16-january-artsakh-republic-president-bako-sahakyan-partook-
in-a-meeting-of-the-defence-armys-military-council-dedicated-to-summing-up-the-activities-carried-out-in-2014-activities-and-the-
2015action-plan&catid=11:official&ltemid=23>.

2 See “On 16 February President of the Artsakh Republic Bako Sahakyan met first deputy head of the General Staff of the Republic of
Armenia’s Armed forces lieutenant-general Enrico Apryamov”, Artsakhtert.com, 17 February 2015, <http://artsakhtert.com/eng/index.
php?option=com_content&view=article&id=1700:-on-16-february-president-of-the-artsakh-republic-bako-sahakyan-met-first-deputy-
head-of-the-general-staff-of-the-republic-of-armenias-armed-forces-lieutenant-general-enrico-apryamov-&catid=11:official&ltemid=23>;
“On 24 February Artsakh Republic President Bako Sahakyan received chief military inspector of the President of the Republic of Armenia
colonel-general Michael Haroutyunyan”, Artsakhtert.com, 24 February 2015, <http://artsakhtert.com/eng/index.php?option=com_
content&view=article&id=1710:-on-24-february-artsakh-republic-president-bako-sahakyan-received-chief-military-inspector-of-the-
president-of-the-republic-of-armenia-colonel-general-michael-haroutyunyan-&catid=11:official&ltemid=23>.

2 See “The Thousand Yard Stare: On the Nagorno-Karabakh Front”, Saraanjargolian.com, <http://www.saraanjargolian.com/thousand-
yard-stare/>; “Officer Knocks Out Soldier’s Eye at KarabakhMilitary Post: Haykakan Jamanak”, Epress.am, 16 February 2011, <http://
www.epress.am/en/2011/12/16/officer-knocks-out-soldiers-eye-at-karabakh-military-post-haykakan-jamanak.html>; “Another suspicious
death of an Armenian soldier reported”, Hetq.am, 07 September 2011, <http://hetq.am/eng/news/4139/another-suspicious-death-of-an-
armenian-soldier-reported.html>; “There is an atmosphere of impunity and permissiveness in the army”, Aravot.am, 07 September 2011,
<http://en.aravot.am/2011/09/07/160455/>; “14 years have passed, yet still no one responsible for the soldier's death”, Hetq.am, 14
February 2014, <http://hetg.am/rus/news/32571/proshlo-14-let-no-za-smert-soldata-nikto-ne-pones-nakazaniya.htmi>.

24 See Press release of the Ministry of Defence of Armenia of 03 December 2014, “The Defence Minister pays a visit to disabled veterans”,
<http://www.mil.am/1417614850/page/7>; Press release of the Ministry of Defence of Armenia of 13 November 2014, “Visit to the military
hospital”, <http://www.mil.am/1415868465/page/9>; Press release of the Ministry of Defence of Armenia of 31 May 2014, “The ARM
Defence Minister's visit to the Central Clinical Military Hospital”, <http://www.mil.am/1401544524/page/15>.

% See “Armenian Defence Minister: Our soldiers have pushed away the enemy in an unequal battle”, News.am, 22 March 2015, <http://news.
am/rus/news/258276.html>.

% See “On occasion of Army Day solemn award-giving ceremony takes place at RA Presidential Palace”, President.am, 28 January
2015,<http://www.president.am/en/press-release/item/2015/01/28/President-Serzh-Sargsyan-decoration-ceremony-January-28/>;
“Armenian President posthumouslyawards servicemen Karen Galstyan and Artak Sargsyan”, Panorama.am, 26 January 2015, <http://
www.panorama.am/en/society/2015/01/26/galstyan-sargsyan/>; “President awards servicemen distinguished during military exercises”,
1tv.am, 14 November 2014, <http://www.1tv.am/en/news/2014/11/14/President-awards-servicemen-distinguished-during-military-
exercises/3359>; “Armenia president awards “Karabakh war veteran”, News.am, 22 September 2014, <http://news.am/eng/news/230240.
html>; “Killed Armenian serviceman awarded posthumously”, News.am, 06 August 2014, <http://news.am/eng/news/222804.html>; “Serzh
Sargsyan awarded Armenian servicemen on the occasion of Army Day”, Times.am, 28 January 2014, <http:/times.am/?p=37642&I=en>;
“President Serzh Sargsyan awarded a group of servicemen and “freedom fighters”, Armenpress.am, 25 January 2013, <http://armenpress.
am/eng/news/706172/>; “A group of servicemen and freedom fighters were awarded by President Serzh Sargsyan with the awards of the
Republic of Armenia”, Lurer.com, 27 January 2012, <http://lurer.com/?p=102408&I=en>.
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Office of the Bureau of Criminal Investigation
of Armenia initiates criminal cases concerning
the death of Armenian soldiers killed in action
or in non-combat circumstances in the
occupied territories in accordance with the
Criminal Code of the Republic of Armenia.?”
The Committee dealing with Armenian
prisoners of war and missing persons chaired
by the Minister of Defence S.Ohanyan is in
charge of repatriation of Armenian prisoners
of war.?®

President of Armenia Serzh Sargsyan attends the military exercises
in the occupied territories
| Photo from www.president.am | 19 November 2015

The movement of personnel in political and
military leadership echelons between Armenia
and the subordinate separatist regime
and reshuffling of military commanders of
Armenia with the warlords of the separatist
regime is another striking evidence of their
integration. The most recent example is the
rotation between the Deputy Chief of General
Staff of the armed forces of Armenia, Levon
Mnatsakanyan, and the so-called “minister
of defence” of the separatist regime, Movses
President of Armenia inspects the front line in the occupied territories AkOpyan, OfﬁCia”y approved by the decree of
| Photo from www.president.am | 03 January 2012 President Serzh Sargsyan of Armenia, dated
15 June 2015.%°

The European Court of Human Rights (ECHR), having examined the evidence, confirmed in
its judgement on the Chiragov and others v. Armenia case that “the Republic of Armenia,
through its military presence and the provision of military equipment and expertise, has been
significantly involved in the Nagorno-Karabakh conflict from an early date”, that “[t]his military
support has been — and continues to be — decisive for the conquest of and continued control
over the territories in issue” and that “...the evidence ... convincingly shows that the armed
forces of Armenia and the “NKR” are highly integrated.”*® Based on the evidence testifying to
the political, financial and other dependence of the separatist entity from Armenia, the ECHR
concluded that:

“... the Republic of Armenia, from the early days of the Nagorno-Karabakh conflict, has
had a significant and decisive influence over the “NKR?”, that the two entities are highly
integrated in virtually all important matters and that this situation persists to this day” and
that “the “NKR” and its administration survives by virtue of the military, political, financial
and other support given to it by Armenia which, consequently, exercises effective control
over Nagorno-Karabakh and the surrounding territories, including the district of Lachin.”s

27 See “A criminal case was initiated on the death of two servicemen in NKR”, News.am, 01 March 2015, <http://news.am/rus/
news/254900.html>; “Mil. Prosecutor visits Karabakh to supervise probe into soldier’s death”, Tert.am, 30 August 2011, <http://
www.tert.am/en/news/2011/08/30/kostanyan/338324>.

2% See Press release of the Ministry of Defence of the Republic of Armenia of 18 December 2014, “This year’s final stage of annual
meetings of the panel dealing with Armenian prisoners of war, hostages and missing people”, <http://www.mil.am/1418911394/
page/6>.

2 See “Karabakh Defence Minister gets office in capital Yerevan”, News.am, 15 June 2015, <http://news.am/eng/news/271978.html>;
“Levon Mnatsakanyan appointed Defence Minister of Artsakh”, Mediamax.am, 17 June 2015, <http://www.mediamax.am/en/news/
karabakh/14532/>.

30 Chiragov and others v. Armenia, Grand Chamber of the European Court of Human Rights, Judgment (Merits) of 16 June 2015,
Application no. 13216/05, available at <http://hudoc.echr.coe.int/eng?!=001-155353>, para. 180.

31 Ibid., para. 186.



Il. Continued attempts of Armenia to incorporate the occupied territories into
its economic space

Continued efforts are being made by Armenia towards incorporating the occupied territories into
its socio-economic space and its customs territory, in violation of its international obligations,
including those assumed within WTO.% The occupied territories of Azerbaijan are alleged by the
Armenian side to be in a common customs zone with Armenia. Imports to these territories are
regulated according to the Customs Code of the Republic of Armenia.®® Azerbaijan’s customs
checkpoints along the occupied section of the international border between Armenia and
Azerbaijan are destroyed. Despite Armenia’s commitment not to extend the would-be trade
preferentials to the occupied territories of
Azerbaijan within the context of Armenia’s
accession to the Eurasian Economic Union
(EEU), declarations by Armenian officials that
no customs checkpoints will separate the
occupied territories from Armenia testify to its
attempts to incorporate those areas into its
customs territory.3* Prime Minister of Armenia,
Hovik Abrahamyan, is quoted to have said
that “Armenia will continue to form a single
economic territory with Nagorno-Karabakh | e L .
even after joining the Russian-led Customs - : - - .

. R K ) K Armenia through its armed forces and subordinate regime controls
Union. We will remain a Slngle territory, and | access to the occupied territories. Above is a control point near

believe there can be no other formulations on Zabukh village in the occupied Lachyn district
.. | Photo by Garri Vanyan | www.panoramio.com
this issue.”s®

Agents of the subordinate separatist regime also allege that they are in the “same social-economic
field” with Armenia and that once the trade regime of the EEU becomes operational, the produce
from the occupied territory will reach freely the markets of the Union. The so-called “deputy
prime minister” of the separatist regime Arthur Aghabegyan submitted that since Armenia and
so-called “Artsakh” are in a “common economic zone”, membership in the EEU would not alter
or change the economic structure of the “Nagorno-Karabakh Republic”.® The so-called “prime
minister” of the subordinate separatist regime Araik Arutyunyan is quoted to have said that:

“Speaking of the Republic of Armenia’s accession to the EAEU [Eurasian Economic Union]
and its influence on the NKR, it is necessary to take into consideration one important fact. It
is that Armenia and the NKR have identical economic system, and any influence would have
the same effect on both republics. | see the main perspective in the opening up of a huge
market, which would allow us to both export goods from Artsakh, and import goods from the
EAEU on more favorable conditions.”?’

Extending trade preferentials to the occupied territories is one of the major incentives of the
government of Armenia to sustain the illegal economic activities in those territories and facilitate
exports of the settlement produce to international markets.

%2 During the WTO accession process, the Republic of Armenia reaffirmed that its obligations under WTO Agreements and the provisions
of these Agreements shall only apply to the territory of the Republic of Armenia as recognized by the United Nations. See WTO Doc.
WT/ACC/ARM/22, 22 November 2002.

3 See “Doing Business in Karabakh”, Guide prepared by “Grant Thornton Amyot CJSC” (2003).

3 “Armenian Deputy Foreign Minister excludes possibility of putting border checkpoints between Artsakh and Armenia”, Armenpress.
am, 05 May 2013, <http://armenpress.am/eng/news/731897/zamministra-id-armenii-isklyuchaet-vozmozhnost-vnedreniya.htmli>;
“No customs checkpoint will separate Armenia from Nagorno-Karabakh, says premier”, Tert.am, 02 October 2014, <http://www.tert.
am/en/news/2014/10/02/arayik-harutyunian/1207158>.

%  See “Armenia, Karabakh to Remain Single Territory”, Azatutyun.am, 16 May 2014, <http://www.azatutyun.am/
articleprintview/25387895.html>.

3 See “Calif. Armenian Business Leaders Explore Investment Opportunities in Artsakh”, Asbarez.com, 09 July 2014, <http://asbarez.
com/124804/calif-armenian-business-leaders-explore-investment-opportunities-in-artsakh/>.

37 See “*Our main objective is providing for a fast-paced economic development of the country’, — Prime-Minister of NKR and leader
of the ‘Free Motherland party’”, Artsakhpress.am, 30 April 2015, <http://artsakhpress.am/rus/news/18163/osnovnoiy-nasheiy-
zadacheiy-ostayotsya-obespechenie-biystriykh-tempov-ekonomicheskogo-razvitiya-straniy- % E2 %80 %93-premer-ministr-nkr-i-
lider-partii-svobodnaya-rodina.html> (in Russian language).
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Armenia applies its standards to the occupied territories. So-called “director” of the “centre
of standardization, metrology, and certification” of the subordinate separatist regime, Sergey
Harutyunyan, confirmed that “...we cannot have national standards, so we apply the standards
of the Republic of Armenia. The measuring means used in Armenia are the standard for us, or
our measurement tools are tested and certified in Armenia.”*®

lll. Subordinate separatist regime in the occupied territories is highly dependent on
external financial support, primarily from Armenia, but also from Armenian diaspora
worldwide

The subordinate separatist regime in absolute
terms is receiving increasing external
support. Armenia provides more than half
of “budgetary” spending of the subordinate
separatist regime through loans and grants
from its State budget. That financial support,
which amounts to a State policy, is critical in
subsidizing settlements and sponsoring illegal
economic activities in the occupied territories.

Armenia is the only donor of financial and
credit resources to the subordinate separatist ey staoises e setement 1 he ccupisa e
regime. Annual subsidies from the Government  “Artsakh Roots Investement Ltd.”

of Armenia covered 52 percent (45 billion |Photofromwww.ariroots.com | 2014

Armenian drams) of spending of the separatist regime in 2015.%° In addition, since 1993 Armenia
has provided State loans to fund the separatist regime and the illegal activities in the occupied
territories. On 16 April 2015, the Government of Armenia approved another loan of $20 million.*°
In April 2015, the Government of Armenia decided to accelerate allocation of a credit to the
illegal regime. Minister of Finance of Armenia, Gagik Khachatryan, confirmed the plans of the
Government to allocate 21.8 billion drams for the first six months of 2015.4 On 18 August 2015,
the Government of Armenia adopted a decision to provide the separatist regime a budget
loan of 9 billion 600 million drams from the stabilization deposit account, which was reportedly
disbursed in the 3 quarter of 2015. Deputy Minister of Finance of Armenia, Armen Alaverdyan,
informed that the loan would be secured with an annual interest rate of 8.5 percent until 10
September 2020.4

Substantial economic assistance has been provided by the Hayastan All-Armenian Fund. This
organisation is controlled by Armenia's political leadership*® and is subordinated to Armenia's
authorities and typifies the political and economic symbiosis between Armenia and the
subordinate separatist regime in the occupied territories of Azerbaijan. Even Armenian observers
note that “[a]s a result of the Fund’s growing subordination to the authorities, funding of projects
by diaspora Armenians became more and more dependent on the political decisions made by

3% See “We are Struggling against the Production of Substandard Goods”, Artsakhtert.com, 28 March 2014, <http://www.artsakhtert.
com/eng/index.php?option=com_content&view=article&id=1412:qwe-are-struggling-against-the-production-of-substandard-goods
q&catid=6:economy&ltemid=18>.

3 See “Within the 2015 State budget, Armenia will provide Karabakh with 45 bin AMD”, Aysor.am, 28 October 2014, <http://www.aysor.
am/ru/news/2014/10/28/hovik-abrahamyan/863269>; “Strong Economic Growth Reported in “Artsakh”, Asbarez.com, 26 December
2014, <http://asbarez.com/130231/strong-economic-growth-reported-in-artsakh/>.

4 See “Armenia to provide loan to Karabakh”, News.am, 16 April 2015, <http://www.news.am/rus/news/262261.html>.

4 See “Armenian government will accelerate providing funds to Karabakh”, News.am, 02 April 2015, <http://www.news.am/eng/
news/260124.html>

42 See “Armenian Government adopts decision of providing budget loan to Karabakh Republic”, Artsakhpress.am, 18 August 2015,
<http://artsakhpress.am/eng/news/24292/armenian-government-adopts-decision-of-providing-budget-loan-to-karabakh-republic.
html>.

4 The Hayastan All-Armenian Fund was founded by the Decree of the President of Armenia in 1992. Under the Fund’s Charter, the
President of Armenia is the President of the Fund’s Board of Trustees. All Fund-financed projects are approved, hence directed and
controlled by the Government of Armenia.



the country’s president.”** Armenians from
Armenia and those residing in the occupied
territories amount to around 40 percent of
all the benefactors of the Fund. The method
of mandatory donation has been widely
exercised to collect money from the public
employees in Armenia. The authorities are
reportedly forcing people to donate money or
arbitrarily deduct donations from the salaries of
the employees.*> Such a method of collecting R i et I e
financial resources for the Fund is believed to Hayastan All-Armenian Fund's Toronto (Canada) affiliate sponsors
be nothing other than an attempt to whitewash T%”hf;[gitr'c‘)’; %ﬁﬁ’:‘mﬂ:’;ﬁ;’m"e&gj ;'gtpﬂeas‘;%‘;‘ged town of Khojaly
corrupt practices in the Fund by showing to

the diaspora its “popularity” within Armenia and thus encouraging more donations from abroad
(see below).*

Actual spending of Armenia to sustain
the subordinate separatist regime and the
illegal activities in the occupied territories is
considerably higher and includes the budgets
of various ministries and approved joint action
plans with the subordinate separatist regime to
provide technical support and other expertise
to implement projects in those territories.
Armenia is also funding military training in
Armenia and abroad for the servicemen of the
armed formations of the subordinate separatist - - -
“Artsakh Fund” of the Armenian Cultural Association of America

regime. held a kick-off reception in New York (USA) in November 2014 to
announce its expansion plans for “Arajamugh” settlement in the

. . occupied Jabrayil district
A substantial part of the funding for |pnoto from www.armenianweekly.com |01 December 2014

illegal activities derives from Armenian

diaspora organizations, private investors, mostly of Armenian origin and from charity non-
profit organizations, such as the US-based Cherchian Family Foundation, Armenian General
Benevolent Union (AGBU), Tufenkian Foundation, Gerald Turpanjian Educational Foundation,
Cafesjian Family Foundation, Lincy Foundation, Shahan Natalie Family Foundation Inc.,
Armenian Cultural Association of America, Inc. and others, which benefit from their tax-exempt
status in host countries and are directly involved in channelling large amounts into settlements
and other illegal activities throughout the occupied territories and play a major role in enabling
and facilitating the occupation, either directly or indirectly, at the instruction or encouragement
of Armenia.*” For example, US-based Armenian National Committee of America (ANCA) and
Armenian Assembly of America (AAA) have long been petitioning the United States Congress
and Administration to provide funding for the “developmental aid to Nagorno-Karabakh”.4®

In November 2014, “Artsakh Fund” of the Armenian Cultural Association of America held a kick-
off reception in New York (USA) to announce its expansion plans for the “Arajamugh” settlement
in the occupied Jabrayil district of Azerbaijan.*® This settlement was created in 2004-2006 by

4 See Ara K. Manoogian, “To Donate Or Not To Donate: A White Paper on Hayastan All-Armenian Fund” (Shahan Natalie Family
Foundation Inc., November 2013), <http://www.thetruthmustbetold.com/wp-content/uploads/haaf-eng.pdf>.

% Ibid.

4 Ibid.

47 See e.g. “The Vice Premier expects new investments in Artsakh from the Diaspora’s Armenian businessmen”, 04 July 2014, <http://
gov.nkr.am/en/official-news/item/2014/07/04/diaspora/>; “Agricultural Project Supports Syrian Armenians in Nagorno-Karabakh
Republic”, Armenian General Benevolent Union, 16 January 2014, <http://agbu.org/news-item/agricultural-project-supports-syrian-
armenians-in-nagorno-karabakh-republic/>.

4 See “Support Armenian American Foreign Aid Priorities”, <http://cqrcengage.com/anca/app/write-a-letter?0&engagementld=84993>;
Armenian Assembly of America, Fiscal Year 2016 Testimony, <http://www.aaainc.org/fileadmin/aaainc/pdf/2015/AAA_Testimony_
SFOPS-FY16.pdf>.

4 See “Artsakh Fund Raises Money for Village Expansion Project”, Armenianweekly.com, 01 December 2014, <http://armenianweekly.
com/2014/12/01/artsakh-fund-raises-money-for-village-expansion-project/#prettyPhoto>.
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Tufenkian Foundation, in conjunction with the so-called “NKR department of resettlement and
refugee affairs”. As of 2014, the village had 19 houses and 85 settlers. “Artsakh Fund” chairman
Alex Sarafyan informed the participants about the plans to expand the village to 50 houses, as
well as associated facilities, including a clinic and community centre. Sarafyan also announced
that over $90,000 in donations and pledges have already been secured toward this effort.
According to him, the goal of this phase is $250,000, which would cover the construction in
2015 of approximately 10 new houses in the village. On 13 September 2015, a reception and
presentation took place in the home of Harry and Katrina Glorikyan in Lexington, Massachusetts
(USA), to raise money for this project. More than $25,000 were raised in support of this
settlement.®® Sarafyan, who was present at the fundraiser, is reported to have said that the goal
is to turn it into a “model village for resettlement purposes”.®’

IV. Attempts by Armenia to incorporate the occupied territories into its banking and
financial sector

So-called “minister of industrial infrastructures”
of the subordinate separatist regime, Hakob
Ghahramanyan, admitted that the regime
has no independent monetary policy and is
dependent on the bank system and credit
policy of Armenia.®?> The national currency
of Armenia (the dram) is illegally used in the
occupied territories of Azerbaijan. According
to the Central Bank of Armenia (CBA), the
occupied territories are “part of the economic i
territory of Armenia, because the dram is the m,..h : ’
|ega| tender there and all banking institutions Armenia’s Ardshininvestbank opens its branch in the occupied
. . . town of Shusha
operating in Karabagh are licensed and |pnoto from www.ashib.am
supervised by the CBA”.%3

CBA is directly involved in the development of the “banking system” in the occupied territories,
increasing assets of banks operating there and their crediting capacity. In 2011, CBA opened its
branch in the occupied town of Shusha.>* CBA regulations are applied to the occupied territories
and it exercises full control over the banking sector and financial transactions in and out of
the occupied territories, including cash circulation there.®®> CBA has the authority to influence
Armenian commercial banks operating in the occupied territories with a view to directing bank
capital to particular areas, including the agricultural sector.5®

The branches of Armenian banks operating in the occupied territories are licensed by CBA.
According to the Head of Financial Monitoring Centre of CBA Daniel Azatyan, all financial entities
operating in those territories, including the branches of Armenian financial institutions, submit
reports on their activities to CBA.%” The so-called “NKR office in the USA” admitted that “all
financial transactions are subject to laws and regulations common to both Armenia and NKR”
and that “[t]his relationship implies that Armenia’s macroeconomic stability is also reflected in

%0 See “Artsakh Fund Holds Fundraiser For Arajamugh Village”, Tufenkianfoundation.org, 02 October 2015, <http://www.
tufenkianfoundation.org/?laid=1&com=module&module=static&id=428>.

51 Ibid.

%2 See “Programmed Solutions to the Problems”, Artsakhtert.com, 24 October 2013, <http://artsakhtert.com/eng/indexphp?option=com_
content&view=article&id=1247:-programmed-solutions-to-the-problems&catid=6:economy&Iltemid=18>.

% Excerpts from the International Monetary Fund Country Report No. 09/50 (2009) “Republic of Armenia: Report on the Observance
of Standards and Codes-Data Module, Response by the Authorities, and Detailed Assessment Using the Data Quality Assessment
Framework (DQAF)”, <http://www.imf.org/external/pubs/ft/scr/2009/cr0950.pdf>.

5 See “Armenia-Karabakh: Two Armenian states discuss common programs for closer cooperation, ArmeniaNow.com, 01 April 2011,
<http://www.armenianow.com/karabakh/28709/armenia_karabakh_bank_sector_programs>; “Shushi’s Investment Guide”, <http://
ruralarmenia.org/content/investment-guide>.

% See “Doing Business in Karabakh”, Guide prepared by “Grant Thornton Amyot CJSC” (2003).

% See “Armenia-Karabakh: Two Armenian states discuss common programs for closer cooperation”, ArmeniaNow.com, 01 April 2011,
<http://www.armenianow.com/karabakh/28709/armenia_karabakh_bank_sector_programs>.

57 See “Central Bank of Armenia: No Money Laundering Case Recorded in Nagorno-Karabakh”, Arka.am, 27 August 2008, <http://arka.
am/en/news/economy/10838/>.



the NKR.”%® According to the Armenian media, “the presence of a state bank of one country in
another may mean a complete financial “miatsum”(unification)”.5®

The Government of Armenia encourages its commercial banks to open branches in the occupied
territories. Eight Armenian banks, namely, “Artsakhbank”, Converse Bank, Ardshininvestbank,
Armbusinessbank, Armeconombank, Araratbank, Unibank and Ameriabank are operating
there.®® As of January 2012, Armenian banks operated 18 branches.®' The biggest number of
branches of Armenian banks in the occupied territories is opened by Ardshininvestbank and
Armbusinessbank — six branches each.®? Banks are generally active in money transfer services
to/from the occupied territories directly (bank-to-bank) and indirectly through money transfer
systems, or specialized Money Transfer Operators (MTO),®® including Anelik CJSC (Russia),
Unistrim ASC KB (Russia),’®* Moneygram International Inc. (USA),*® Quick Post CJSC, and Swift
system.®” There are reports that several foreign banks and entities, including Areximbank-
Gazprombank Group CJSC (Russia), Sberbank (Russia), Promsvyazbank OJSC (Russia),
Deutche Bank Trust Company Americas (USA), Deutche Bank AG (Germany), Commerzbank AG
(Germany), Forabank AKB (Russia), Citi Bank (USA), Raiffeisen Zentral Bank (Austria), Dresdner
Bank (Germany), UBS Bank (Switzerland) and Mellat Bank (Iran ) provide monetary transfers to the
occupied territories via Armenian banks operating in those territories and having correspondent
accounts with those foreign entities.®® In 2005, CBA granted to Haypost CJSC - a national postal
operator of Armenia — a license for the implementation of money transfers systems. Since then
Haypost CJSC has been carrying out money transfers to/from the occupied territories.®®

“Artsakhbank CJSC”, established in February 1996 with License No. 75 from CBA™ with the head
office in Yerevan (Armenia)”’, provides banking services to the structures of the separatist regime.”
As of August 2015, the bank had 22 branches, 7 of which are located in Yerevan and 15 throughout
the occupied territories. The bank is a shareholder in the Armenian Card CJSC, and a full member
of Armenia’s “ArCa” payment system. The bank is a member of SWIFT International (since 2003)
and affiliate member of Europay/Mastercard International payment system (since 2005). The
biggest shareholders of the bank are foreign individuals. The bank’s shares are owned by Armenia-
registered Business Fund of Armenia CJSC (40.7 percent)”, a Swiss national Vartan Sirmakes (25.6
percent) and Hrach Kaprielyan (USA) (23.2 percent), who is the chairman of the bank’s Executive
Board. To note, Vartan Sirmakes is Business Fund of Armenia’s 100 percent shareholder and a
board member, which means that he owns in total some 66.3 percent of shares in “Artsakhbank”.”
Kaprielyan’s deputy, Ashot Arshak Gomtsyan, and all members of the bank’s Executive Board
are citizens of Armenia.” In March 2015, “Artsakhbank’s” authorized capital has increased by 4.5
billion drams to 11 billion drams due to acquisition of shares by the Business Fund of Armenia.”®

Several insurance companies (Nairy Insurance LLC, Armenia Insurance LLC, Reso Insurance CJSC,
Ingo Armenia Insurance CJSC, Rosgostrakh-Armenia Insurance CJSC) and appraisal companies

%  See “10 Reasons to Invest in NKR”, <http://www.nkrusa.org/business_economy/ten_reasons.shtmil>.

% See “Armenia-Karabakh: Two Armenian states discuss common programs for closer cooperation”, Armenianow.com, 01 April 2011,
<http://www.armenianow.com/karabakh/28709/armenia_karabakh_bank_sector_programs>.

60  See “Central Bank of Armenia chair hails Karabakh’s banking system”, PanARMENIAN.Net, 09 September 2013,
<http://www.panarmenian.net/eng/news/169761/>.

61 See “Converse Bank opens its first branch in Stepanakert”, Arminfo.am, 28 February 2012, <http://armenia-business.ru/view-lang-
eng-newsarticle-16589.html>.

% Ibid.

8 See “Remittances In The Cis Countries: A Study Of Selected Corridors”, World Bank Report, July 2007, <http://siteresources.
worldbank.org/ ECAEXT/Resources/FINAL_RemittancesStudy_July23.pdf>.

84 See <http://www.artsakhbank.com/en/our-services/retail/anelik_individuals.html>.

8 See <http://www.artsakhbank.com/en/our-services/retail/unistream_individuals>.

8 See <http://www.artsakhbank.com/en/our-services/retail/money-gram_individuals>.

87 See <http://www.artsakhbank.com/en/our-services/retail/swift_individuals>.

8 See “Artsakhbank CJSC”, <http://old.aec.am/-lg=en&page=company&id=78&cid=11&scid=29.htm>; <http://www.stepanakert-church.
org>.

8 “Converse Transfer Express Money Transfers”, <https://www.haypost.am/en/1418203317>.

0 See <http://www.artsakhbank.com/en/about-us/view/our-history.html>.

" See <http://www.artsakhbank.com/en/about-us/view/hos_branches_atms.html>.

72 See <http://www.artsakhbank.com/en/about-us.html>.

3 See <http://www.artsakhbank.com/en/about-us/view/significant-shareholders.html>.

7 Ibid.

s See <http://www.artsakhbank.com/en/about-us/view/bank-management.html>.

6 See “Artsakh bank increases its authorized capital by 4.5 billion drams”, Armbanks.am, 05 March 2015, <http://www.armbanks.am/
en/2015/03/05/85159/>.
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(Akcern real estate agency, Oliver Group appraisal agency, Build Up LLC, Amintas Group LLC
and Sasoun Trust LLC) are listed among the partners of “Artsakhbank”.”” Grant Thornton CJSC
(member of Grant Thornton International LTD, incorporated in the UK) and KPMG Armenia CJSC
(affiliated with a Swiss entity — KPMG International) provide auditing of “Artsakhbank’s” activities.”

Total loan portfolio of branch offices of the Armenian commercial banks in the occupied territories
stood over 89 million drams as of 01 September 2015.7° The banks operating in the occupied
territories have almost the same interest rates and payments as the banks in Armenia.®

In 2011, with the direct role of CBA, “Bless” Armenian universal crediting organization opened
its branch in the occupied territories.®' In close cooperation with “Artsakh Investment Fund” and
the “Fund to Support Agriculture”, the branch offers mortgage, apartment repair, agricultural and
car loans.® Financial Conciliator’s Office of Armenia, which is mandated by CBA, is assigned
to function as an arbitrary for resolving financial and property disputes between financial
organizations and individual consumers in the occupied territories.®

V. Exploitation of Azerbaijan’s fixed and cellular radio-telecommunication networks and
radio frequencies

Armenia illegally assigns its unique numbering
code +374 to the occupied territories,
exploits Azerbaijan’s fixed and cellular
radio-telecommunication networks and
radio frequencies. Furthermore, contrary to
Recommendation E.212 of the International
Telecommunication Union (ITU), which
provides the authority to ITU to assign and
reclaim MCC and MNC codes, “Karabakh
Telecom CJSC” uses 283 (MCC) and 04
(MNC) codes for the occupied territories of
Azerbaijan. In September 2013, “Karabakh “Karabakh Telecom CJSC” branch in the occupied

» ; town of Lachyn
Telecom CJSC” extended its network to the oo U aiexanian | www.flickr.com | 15 May 2014
occupied Zangilan district.®

“Karabakh Telecom CJSC” was established in 2002 by Lebanese businessman Pierre Fattouche
(sole shareholder) and is based on Lebanese capital.®® In Armenia, Fattouche Group established
“K-Telecom CJSC”, which operates under the “Vivacell” brand. Although it is alleged that
“Karabakh Telecom CJSC” and Armenia-based “K-Telecom” are “legally independent” from
each other®, there is close integration between the two entities,®” which is evidenced from the
fact that they have a single general manager.8 In fact, “Vivacell” is widely known among the

7 See <http://www.artsakhbank.com/en/partners>.

7 See <http://www.artsakhbank.com/images/pdf/Reports/Independent_Audit_Report_2014_eng.pdf>;  <http://www.artsakhbank.
com/images/pdf/Reports/Independent_Audit_Report_eng.pdf>.

®  See “Total credit portfolio of Armenian banks’ branches in Nagorno-Karabakh 17.3% higher from the year before”, Arka.am, 25
September 2015, <http://arka.am/en/news/economy/total_credit_portfolio_of_armenian_banks_branches_in_nagorno_karabakh_17_3_
higher_from_the_year_befo/>.

8  See “Shushi’s Investment Guide”, <http://ruralarmenia.org/content/investment-guide>.

8 See “Bless Armenian Crediting Organization Opens Branch in Stepanakert”, Armbanks.am, 23 May 2011, <http://www.armbanks.
am/en/2011/05/23/23455/>.

8 Ibid.

8  See “To Have Financially Educated and Protected Consumers at the Market”, Artsakhtert.com, 06 July 2012, http://www.artsakhtert.
com/eng/index.php?option=com_content&view=article&id=753:-to-have-financially-educated-and-protected-consumers-at-the-ma
rket&catid=6:economy&Itemid=18>.

84 See “Karabakh Telecom” press release (26 September 2013): “The launch of Wireless Land Line (WLL) telephone and Internet service
in Kovsakan Town”, <http://kt.am/en/news/news/the-launch-of-wireless-land-line-wll-telephone-and-internet-service-in-kovsakan-
town/22/#.VSq14YHXerU>.

8  See <http://www.karabakhtelecom.com/en/our-chairman/29/#.VcsdFvnd_gY>.

8 “VivaCell’s Yerikian Discusses Karabakh Telecom, Expanding Market in Armenia”, Asbarez.com, 12 December 2008, <http://asbarez.
com/59742/vivacells-yerikian-discusses-karabakh-telecom-expanding-market-in-armenia/>.

8  “Corporate Commitment: Vivacell Gm Is A Change Factor In Armenian Business World”, AGBU.org, 01 November 2010, <http://
agbu.org/news-item/corporate-commitment-vivacell-gm-is-a-change-factor-in-armenian-business-world/>; “K-Telecom expands
mobile network from Stepanakert to Armenia, paper says”, TeleGeography.com, 25 June 2015, <https://www.telegeography.com/
products/commsupdate/articles/2015/06/25/k-telecom-expands-mobile-network-from-stepanakert-to-armenia-paper-says/>.

8 Ibid.



Armenian public to be a subsidiary of “Karabakh Telecom”.8°In 2007, Russian Mobile Telesystems
OJSC (MTS) acquired 80 percent stake in International Cell Holding Ltd., 100 percent indirect
owner of “K-Telecom CJSC”.% Fattouche Investment Group has a call option on the remaining
20 percent, which it has not exercised as of mid-2015.°"

In January 2015, Director-General of “Karabakh Telecom CJSC”, Karekin Odabashyan, informed
about connection in 2014 of the occupied town of Shusha to fibre-optic network and presented
it as a major achievement in IT sector. He is quoted to have said that “[w]e plan to organize
a holistic mobile communication works to connect the second highway — Martakert-Vardenis
road, which serves as a link between two armenian republics, to mobile communication”.®? In
his words, “provision of a telecommunications network will contribute to the comprehensive
development of areas adjacent to regions’ roads, to ensure growth in the social, economic,
cultural and other fields.” Odabashyan further noted that:

“Undoubtedly, Armenia and Artsakh — is one homeland, but also — two independent states.
In my opinion, the most important achievement in the modern history of the armenian
nation is the creation of the second independent armenian state. And we are proud of this
achievement. Since Armenia and Artsakh are individual states, according to the requirements
of the International Association of Mobile Communication and conditions of permission, the
subscribers who use the services of existing operators in the same area, continue to stay
in touch on the other territories only through international roaming. These are stable rules
in the international telecommunications. Therefore, currently roaming cannot be eradicated.
However, we have been constantly working towards reducing roaming tariffs.”®?

K.Odabashyan also informed that in 2014 “Karabakh Telecom CJSC” assisted in the amount
of one billion drams to various fields, including health, education, construction of churches,
security forces, as well as the “national lottery of Artsakh” and other initiatives aimed at promoting
the process of “settlement of Artsakh”.%* In June 2015, “Karabakh Telecom CJSC” reportedly
extended its mobile network from the occupied Khankandi to Armenia.”%

Armenia’s mobile operators, such as Armentel (a subsidiary of the Russian Vimpelcom under
the “Beeline” brand), Viva Cell MTS, and Orange Armenia, a subsidiary of Orange Group of
France,® provide roaming services with reduced rates to “Karabakh Telecom CJSC”.%” There
are a number of other international IT service providers that have illegal roaming relations with
or facilitate operations of “Karabakh Telecom CJSC”. Among them are Movisar (Argentina)®,
Zain Bahrain (Bahrain)®, Etisalat (UAE)'®, Netmechanica (USA)'"", Alcatel-Lucent (France-USA),
Comfone (Switzerland), Mobile Telesystems OJSC (Russia) and some others.

8  See “Who Robs Karabakh”, 13 July 2010, <http://www.Iragir.am/index/eng/0/country/view/18544>.

% See “MTS enters Armenia”, 14 September 2007, <http://www.mtsgsm.com/news/2007-09-14-26533/>.

91 See “K-Telecom expands mobile network from Stepanakert to Armenia, paper says”, TeleGeography.com, 25 June 2015, <https://
www.telegeography.com/products/commsupdate/articles/2015/06/25/k-telecom-expands-mobile-network-from-stepanakert-to-
armenia-paper-says/>.

%2 See “Karekin Odabashian: “Viable are those enterprises, which constantly improve themselves and form expectations of self-
improvement”, Artsakhpress.am, 28 January 2015, <http://artsakhpress.am/eng/news/11284/karekin-odabashian-viable-are-
those-enterprises-which-constantly-improve-themselves-and-form-expectations-of-self-improvement.html>; “Karabakh Telecom
subscribers to pay 45 drams per minute for calling in Armenia through ArmenTel as from January”, Arka.am, 28 November 2014,
<http://telecom.arka.am/en/news/telecom/karabakh_telecom_subscribers_to_pay_45_drams_per_minute_for_calling_in_armenia_
through_armentel_as_f/>.

% Ibid.

% Ibid.

% See “K-Telecom expands mobile network from Stepanakert to Armenia, paper says”, TeleGeography.com, 25 June 2015, <https://
www.telegeography.com/products/commsupdate/articles/2015/06/25/k-telecom-expands-mobile-network-from-stepanakert-to-
armenia-paper-says/>.

%  See “From now on Orange customers will make and receive calls in Artsakh at only 45 dram/minrate”, Orange.am, 04 March 2015,
<http://www.orangearmenia.am/en/about-orange-armenia/news/nkr-45-amd-minute/>.

9  See “Karekin Odabashian: “Viable are those enterprises, which constantly improve themselves and form expectations of self-
improvement”, Artsakhpress.am, 28 January 2015, <http://artsakhpress.am/eng/news/11284/karekin-odabashian-viable-are-
those-enterprises-which-constantly-improve-themselves-and-form-expectations-of-self-improvement.html>; “Karabakh Telecom
subscribers to pay 45 drams per minute for calling in Armenia through ArmenTel as from January”, Arka.am, 28 November 2014,
<http://telecom.arka.am/en/news/telecom/karabakh_telecom_subscribers_to_pay_45_drams_per_minute_for_calling_in_armenia_
through_armentel_as_f/>.

% See <http://www.movistar.com.ar/cgi-bin/sac/roaming_gsm.pl?modo=brooperporpais&pais=Armenian&continente=Asia&operador
=Vivacell+%28Karabakh+Telecom%29>.

9% See <http://www.bh.zain.com/en/business/roaming/roaming-partners>.

00 See <http://www.etisalat.ae/ar/roaminglist.pdf>.

01 See <http://www.netmechanica.com/company/customers>.
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VI. Attempted inclusion of the occupied territories into Armenia’s energy system

Armenia’s natural gas supplier and distributor, Gazprom Armenia'®, includes the occupied
territories into its gas distribution network.'® Armenia’s Minister of Energy and Natural Resources,
Armen Movsisyan, said that “Nagorno-Karabakh has so far been viewed as a subscriber to
ArmRusGasprom and will retain this status” and that “there can be no gas supply problem”.%
In 2011, the management of the two energy producing enterprises — “Artsakhgas” and
“Artsakhenergo”, set up in the occupied territories, were placed under the control of Armenia-
registered AEG Company, which was tasked to integrate the energy supply system in those
territories with that of Armenia.'®

According to “ArtsakhHEK OJSC”, a power generation company, operating in the occupied
territories of Azerbaijan, “NKR electro energy system is connected with Armenia via 110 km
electric wires connecting Shinuhayr, Armenia with Stepanakert, NKR”. The company confirmed
that “NKR electro energy system is a part of corresponding system of Armenia, taking into
consideration the fact that daily volume of electricity production is regulated from Armenia”.'%
The company also confirms that additional volumes of electricity are imported to Armenia” and
that “[t]he electricity distribution network is interconnected with that of the Republic of Armenia
and constitutes a part of a whole, and on general, the volume of production, export and import
is, 0 some extent, dependant to the demand and supply on electricity in Armenia.”"%”

VII. Close political links between Armenia and the subordinate separatist regime
reach the highest level

There is a pattern of close political links at all levels between Armenia and its subordinate
separatist regime in the occupied territories of Azerbaijan. In addition to the senior command
posts in the armed forces, this also involves both the political and social strata. The existence
of close and persistent political, social and other links is apparent from a series of events in the
public domain.'® The ministries and government bodies of Armenia hold joint sessions in the
occupied territories with agents of the subordinate separatist regime. High-ranking officials of the
Government of Armenia, including the ministers of finance, foreign affairs, emergency situations,
education, culture, labour and social affairs, transport and communication, energy and natural
resources, and territorial administration, as well as the chair of the State Water Management
Committee, members of the Public Services Regulatory Commission and the State Commission
on Defending Economic Competition, members and chairs of the Standing Committees of
the National Assembly of Armenia the Attorney-General of the Republic of Armenia, rectors of
Armenian universities, the Chairman of the National Commission on Television and Radio of the
Republic of Armenia, the President of the Armenian National Academy of Sciences and heads
of the law enforcement agencies, regularly visit the occupied territories and engage in joint

192 After acquisition of ArmRusgasprom CJSC’s 100 percent shares by Russia-based Gazprom in January 2014, this entity was renamed
into Gazprom Armenia.

193 See “Member of Parliament initiated collecting signatures to lower prices in Artsakh gas stations”, Hetqg.am, 13 February 2014,
<http://hetqg.am/rus/news/32527/deputat-iniciiroval-sbor-podpiseiy-s-celyu-snizheniyastoimosti-gaza-na-arcakhskikh-agzs.html>;
“MP Criticizes Government for Non-Transparency on Russian Gas Treaty”, Hetq.am, 20 December 2013, <http://hetq.am/eng/
news/31515/mp-criticizes-government-for-non-transparency-on-russian-gas-treaty.htmi>.

04 See “Nagorno-Karabakh not mentioned in agreement with Gazprom, minister admits”, Tert.am, 20 December 2013, <http://www.tert.
am/en/news/2013/12/20/gharabagh-gaz/955878>.

195 See “We'll not have to wait four years for the results Assures Director General of AEG Company Levon Mnatsakanian”, Artsakhtert.
com, 25 April 2011, <http://www.artsakhtert.com/eng/index.php?option=com_content&view=article&id=161:well-not-have-to-wait-
four-years-for-the-results-assures-director-general-of-aeg-company-levon-mnatsakanian>.

1% See Initial Public Offering Prospectus of ArtsakhHEK OJSC, Armswissbank.am, 18 April 2009, p. 26, <http://www.armswissbank.am/
upload/Azdagir_AHEK_eng.pdf>.

o7 Ibid., pp. 27, 30.

1% See “How Else Would They Raise a Hand Against Army?”, Lragir.am, 07 August 2015, <http://www.lragir.am/index/eng/0/comments/
view/34497>.



planning, development of collaboration and coordination of activities in the relevant spheres.'®®
Registration of former so-called “foreign minister” of the subordinate regime Arman Melikyan
as a candidate in the presidential elections in Armenia, held in 2013, is yet another evidence of
attempts by Armenia to incorporate the occupied territories into its political system.'® As is well-
known, the former and incumbent Presidents of Armenia also came from within the ranks of the
subordinate separatist regime.

As will be demonstrated below, close coordination and collaboration between the government
bodies of Armenia and the structures of the subordinate separatist regime that Armenia established
in the occupied territories, indicate full knowledge of Armenia’s authorities at all levels, including
the President, Prime-Minister and government ministers, of the involvement of Armenian and
foreign natural and legal persons in the unlawful activities in the occupied territories. Those
activities are either tacitly or on many occasions openly supported and encouraged by Armenia.

199 See “Karabakh president receives Armenia education minister”, News.am, 23 March 2015, <http://news.am/eng/ news/258326.html>;
“NKR Foreign Minister Received Delegates of the EU-Armenia Parliamentary Cooperation Committee of the RA National Assembly”,
Artsakhtert.com, 13 March 2015, <http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1727:-nkr-foreign-
minister-received-delegates-of-the-eu-armenia-parliamentary-cooperation-committee-of-the-ra-national-assembly&catid=11:offici
al&ltemid=23>; “Karabakh President hosts Armenia’s Minister of labor and social affairs”, Armenpress.am, 12 March 2015, <http://
armenpress.am/eng/news/797437/karabakh-president-hosts-armenias-minister-of-labor-and-social-affairs.html>; “On 28 February
President Bako Sahakyan received attorney-general of the Republic of Armenia Gevorg Kostanyan and deputy attorney-general Emil
Babayan”, Artsakhtert.com, 02 March 2015, <http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1717:-
on-28-february-president-bako-sahakyan-received-attorney-general-of-the-republic-of-armenia-gevorg-kostanyan-and-deputy-
attorney-general-emil-babayan&catid=11:official&ltemid=23>; “On 24 February Artsakh Republic President Bako Sahakyan
received RA minister of territorial administrationandemergency situations Armen Yeritsyan”, Artsakhtert.com, 25 February 2015,
<http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1711:-on-24-february-artsakh-republic-president-
bako-sahakyan-received-ra-minister-of-territorial-administration-and-emergency-situations-armen-yeritsyan&catid=11:officia
1&Itemid=23>; “Prime Minister received the RA Minister of Agriculture”, Gov.nkr.am, 07 November 2014, <http://gov.nkr.am/en/
official-news/item/2014/11/07/sergo/>; “On 20 June Artsakh Republic President Bako Sahakyan received the delegation of the
Republic of Armenia public prosecutor’s office, headed by the attorney general Gevorg Kostanyan”, Artsakhtert.com, 20 June 2014,
<http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1485:-on-20-june-artsakh-republic-president-bako-
sahakyan-received-the-delegation-of-the-republic-of-armenia-public-prosecutors-office-headed-by-the-attorney-general-gevorg-
kostanyan&catid=11:official&ltemid=23>; “On 18 March President of the Artsakh Republic Bako Sahakyan received minister of
emergency situations of the Republic of Armenia Armen Yeritsyan”, Artsakhtert.com, 18 March 2014, <http://artsakhtert.com/eng/
index.php?option=com_content&view=article&id=1400:-on-18-march-president-of-the-artsakh-republic-bako-sahakyan-received-
minister-of-emergency-situations-of-the-republic-of-armenia-armen-yeritsyan&catid=11:official&ltemid=23>; “On 21 December
Artsakh Republic President Bako Sahakyan received head of the Police of the Republic of ArmeniaVladimirGasparyan”, Atrsakhtert.
com, 21 May 2013, <http://artsakhtert.com/eng/index.php?option=com_content&view=article&id=1068:-on-21-december-artsakh-
republic-president-bako-sahakyan-received-head-of-the-police-of-the-republic-of-armenia-vladimir-gasparyan&catid=11:official&It
emid=23>.

10 See “7 Candidates Registered to Run for RA President”, Hetg.am, 04 January 2013, <http://hetq.am/eng/news/22016/7-candidates-
registered-to-run-for-ra-president.html>.
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D. lllegal Economic and Other Activities in the
Occupied Territories for Armenia’s Own
Economic Gain

The Republic of Armenia, directly by its own means and indirectly through its subordinate
separatist regime and with the assistance of Armenian diaspora,’ continues and expands the
illegal economic and other activities in the occupied territories of Azerbaijan, accompanied by
interference with the public and private property rights. The Government of Armenia, Armenia-
registered private companies and entities, as well as foreign businesses, including those run
by the Armenians or based on Armenian capital, play a decisive role in funding, enabling and
facilitating permanent changes in economic, demographic and cultural character in the occupied
territories. These illegal economic activities are used for financing the subordinate separatist
regime and for the private gain of individuals in Armenia and elsewhere and serve for sustaining
the occupation of these territories by Armenia and prolonging the armed conflict.

VIII. Implantation of settlers from Armenia and abroad in the occupied territories

Over the past years, the transfer of Armenian settlers from Armenia''? and from elsewhere into
the occupied territories, including the districts adjacent to the occupied Nagorno-Karabakh
region of Azerbaijan, in particular the districts of Lachyn, Kalbajar, Gubadly, Zangilan and
Jabrayil, has continued with accelerated pace.!"® Settlement activities are pursued against the
background of pronouncements by the Armenian officials that no one is preparing to return
any of the so-called “liberated territories.”''* Bako Sahakyan, presenting himself as “president”
of the so-called “NKR” — an unlawful separatist entity established by Armenia in the occupied
Nagorno-Karabakh region of Azerbaijan, openly asserts that “[w]e only yearn to eventually unite
with Armenia” and that “[w]e live with that longing.”""® The so-called “spokesperson” of the
subordinate separatist regime, David Babayan, is quoted to have said that “[...] the return of
territories is impossible [...]".""¢

Construction of a new settlement in the occupied Lachyn district
| Photo by Daniel Yan | www.flickr.com

1 See “Possibilities are Much More than the Used Resources”, Theanalyticon.com, September 2011, <http://theanalyticon.
com/?p=943&lang=en>.

2 See “Repopulation is An Essential Question for All Armenians”, Hetg.am, 25 June 2007, <http://hetqg.am/eng/news/6744/repopulation-
is-an-essential-question-for-all-armenians.html>; “150 Families Move to Liberated Kashatagh in 2011: Will They Stay?”, Hetg.am, 17
August 2011, <http://hetq.am/eng/news/3641/150-families-move-to-liberated-kashatagh-in-2011-will-they-stay.html>.

3 See UN Docs. A/64/760-S/2010/211, 28 April 2010, and A/67/952-S/2013/478, 13 August 2013.

14 See “Artskah Prime Minister: Kashatagh an Inseparable Part of the Country”, Hetg.am, 07 November 2012, <http://hetq.am/eng/
news/20310/artskah-prime-minister-kashatagh-an-inseparable-part-of-the-country.html>.

15 See “Bako Sahakyan: We only yearn to eventually unite with Armenia”, Prensaarmenia.com.ar, April 2015, <http://www.prensaarmenia.
com.ar/2015/04/bako-sahakyan-we-only-yearn-to.html?m=1>.

16 See “Return of Territories to Azerbaijan ‘Impossible’ Says Artsakh Spokesperson”, Asbarez.com, 15 July 2015, <http://asbarez.
com/137745/return-of-territories-to-azerbaijan-impossible-says-artsakh-spokesperson/>.



Settlement activities in the occupied
territories are carried out in a pre-planned
and organized manner with clearly defined
objective and geographic focus.'"” According
to so-called “deputy prime minister” of
the subordinate separatist regime, Artur
Agabekyan, “[s]ettlement programs is a
priority for the NKR Government”."® He
confirmed that residents from Armenia are
brought to settle in the occupied territories,
calling this process not a “repopulation”, “but

) ) : k The occupied town of Lachyn is one of the primary targets for the
just a settlement”.”® Armenia, in particular settiement activities

AR : Photo fi nkr-news.com | 01 November 2014
through its Ministry of Diaspora' and other | POt from www.nki-news.com | 01 November

State organs, political structures, charity organizations and the subordinate separatist regime
in the occupied territories, is directly involved in the settlement activities. Armenia-controlled
Hayastan All-Armenian Fund designed a special “Re-population of the villages of Artsakh”
project.

A.Agabekyan alleged that limited resources prevent carrying out a wide-scale resettlement.
According to him, there are villages with 50 residents, which are a heavy burden, and it is not
economically feasible to carry out “social programs” there. On the contrary, he continued,
there are many villages in “Kashatagh”'?!, “Hadrut”'??, “Karvachar”'®?, where the number of
residents reaches 1,000 and resettlement in those villages is justified.’?* Settlement activities and
building permanent social and economic infrastructure in support of illegal settlement enterprise
is carried out in pre-identified village clusters comprising of several villages in the so-called
“strategic areas”, |nclud|ng those depopulated of their Azerbaijani inhabitants,’?® to facilitate

: e " ) el their further repopulation with the ultimate
goal of preventing the return of the Azerbaijani
population to their homes, creating a new
demographic situation on the ground and
imposing a fait-accompli.

A scheme of subsidies and incentives has been
put in place to encourage Armenian settlers
to move to the occupied territories.'?® Various
methods employed at different stages of the

- g ; settlement process include the provision of
Newly constructed/renovated houses in the occupied town of subsidies that are maimy related to discounted

Lachyn . X K
| Photo from www.enjoyarmenia.com | 24 May 2012 or free utilities, free construction materials, low

7 See “Repopulation is An Essential Question for All Armenians”, Hetq.am, 25 June 2007, <http://hetq.am/eng/news/6744/repopulation-
is-an-essential-question-for-all-armenians.html>; “Artsakh Prime Minister on Working Visit to Lebanon”, Hetg.am, 02 March 2011,
<http://hetq.am/eng/news/50637/artsakh-prime-minister-on-working-visit-to-lebanon.htmi>.

18 See “The NKR Government to allocate 350 million Drams for settlement programs”, Artsakhpress.am, 19 February 2015, <http://
artsakhpress.am/rus/news/12713/pravitelstvo-nkr-predostavit-350-mIn-dramov-na-programmiy-zaseleniya.html>.

19 See “Deputy Prime Minister of Artsakh spoke about the resettlement of Artsakh”, Aravot.am, 27 July 2013, <http://ru.aravot.
am/2013/07/27/158401/>.

20 See “About 30 organizations in Armenia expressed their readiness to accept Syrian Armenians for employment”, Caucasus Knot, 30
August 2012, <http://eng.kavkaz-uzel.ru/articles/22055/>.

21 The occupied Lachyn, Gubadly and Zangilan districts of Azerbaijan are unlawfully re-arranged by Armenia into the so-called
“Kashatagh region”.

22 The occupied Jabrayil district and the occupied part of the Fuzuli district are unlawfully incorporated by Armenia into the so-called
“Hadrut region”.

23 The occupied Kalbajar district is re-arranged by Armenia into the so-called “Shahumyan region”. The town of Kalbajar is referred to
by Armenia as “Karvachar”.

24 “Deputy Prime Minister of Artsakh spoke about the resettlement of Artsakh”, Aravotam, 27 July 2013, <http://ru.aravot.
am/2013/07/27/158401/> (in Russian language).

25 See “Water Project, Urekan, Karotan & Vardabats Villages, NKR”, ONEArmenia.org, September 2014, <http://www.onearmenia.org/
wp-content/uploads/2014/09/Water-project.-budget-sheet.pdf>.

26 See Chapter 4 “Repopulation in the Kashatagh and Shahumyan regions” in the “Depopulation Crisis In Armenia”, report issued on
08 October 2013 and prepared by the Russian-Armenian (Slavonic) University Research Team. Research and Business Center of
the Faculty of Economics of Yerevan State University. Research Group: Arshak Balayan, Armen Gakavian, Avetik Mejlumyan, Hrayr
Maroukhian Foundatio. Funding provided by: Kololian Foundation. Presented at the UNFPA conference, 08.10.2013, Yerevan, Armenia,
<http://www.academia.edu/4758893/Repopulation_in_Kashatagh_and_Shahumyan_Regions_of_Nagorno-Karabakh_Republic>.
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or no taxes, offers of employment opportunities, free provision of material support (a house/
apartment, land and other assistance), and the promotion of private entrepreneurship, through
one-time financial assistance per person and the provision of agricultural grants, credits, cattle
etc.'?” Processing of agricultural products bought from agricultural producers in the occupied
territories and their sale on the markets are free of the value added tax.'?®

In 2003, the “Menqg Union For Farmers
Mutual AID” was set up to support the so-
called “Kashatagh” settlers in establishing
households. Within its seven years of operation,
the Union has supported the establishment of
more than 50 households. Through livestock
breeding projects, it has provided over 100
heads of cattle, 70 calves and bulls, and 50
pigs. The Union has also provided poultry
and horses.'?® Livestock for such projects is

generally provided from Armenia.'° |

Construction of a new residential building in the occupied town of

. . . Kalbajar
According to the contracts signed with |pho{OfmmWWW,presidem,nkr.am

Armenian settlers, they are granted “legal

ownership” of the donated properties at no cost, on condition that they live there for more than
10 years.™' Over the past three years, some 3 billion Armenian drams were allocated to provide
the settlers with construction materials. In 2015 alone, some 350 million drams were allocated
for those purposes.’®? Investment in construction of new houses for the settlers is yet another
proof of the hastily carried settlement policy.

If until 2005 potential settlers were receiving
information about the so-called “target areas”
from family members and friends who had
previously settled in the occupied territories
or had been recruited by the Yerevan-
based body called “Artsakh Committee”,
which provided consultation, orientation
and selection of specialists needed in those
“target areas”, since 2010 recruitment of
settlers from within Armenia and abroad
became more organized and massive in scale,
tConstrlchét;On/hRaeconstruction of a residential building in the occupied  \vith T\ channels in Armenia informing about
0;\;::)?0 bylghristian Garbis | www.noteshairenik.blogspot.com privileges available and professions needed.'®
07 August 2011 Selection of candidates for settlement based
on profession, as well as the need to acquire permission to settle in the occupied territories also
point to the organized and planned character of that activity.

Armenian own sources show that the number of settlers in the occupied territories has
increased progressively. The population in those territories has increased due to both natural

27 See “150 Families Move to Liberated Kashataghin 2011: Will They Stay?”, Hetg.am, 17 August 2011, <http://hetq.am/eng/
news/3641/150-families-move-to-liberated-kashatagh-in-2011-will-they-stay.html>.

28 See “Shushi’s Investment Guide”, <http://ruralarmenia.org/content/investment-guide>.

29 See “Kashatakh, Armenia: Creating sustainable settlements in the “Kashatakh district”, United Cities and Local Governments
Committee, 04 February 2015, <http://www.uclg-cisdp.org/en/news/latest-news/kashatagh % E2%80%99s-region-azerbaijan-rural-
communities-are-self-organized-through-union>.

%0 See “The cowstaken onloan died in Mataghis”, Artsakhtoday.com, 04 July 2012, <http://www.artsakhtoday.com/?p=20272&lang=en>.

81 See “In Nagorno-Karabakh settlers will have an opportunity to privatize their apartments”, News.am, 25 August 2010, <http://news.
am/rus/news/28809.html>.

32 See “The NKR Government to allocate 350 million Drams for settlement programs”, Artsakhpress.am, 19 February 2015, <http://
artsakhpress.am/rus/news/12713/pravitelstvo-nkr-predostavit-350-min-dramov-na-programmiy-zaseleniya.html>.

3 See Chapter 4 “Repopulation in the Kashatagh and Shahumyan regions” in the “Depopulation Crisis In Armenia”, report issued on
08 October 2013 and prepared by the Russian-Armenian (Slavonic) University Research Team, op. cit.



and mechanical growth.'®* In 2001, a 10-year
strategic plan was adopted aimed at resettling
a total of 36,000 settlers.’® As a result of
the implementation of various resettlement
programs in 1994-2004, some 7263 families
(18,500 people) were transferred into the
occupied territories.™® By 2011, some 25,000-
30,000 people were reportedly settled in those
territories.™”

— Y __ S
Resettlement in the so-called “Kashatagh” armenian settlers in Gushchu village of the occupied Lachyn district
(the occupied Lachyn, Gubadly and Zangilan | Photo by George T [(@geoarmenia | 14 September 2015
districts) and “Shahumyan”'®® “regions” (the occupied Kalbajar district) is of particular
importance to Armenia due to their “strategic value”'*® and economic attractiveness, including
water resources, minerals, energy potential and ample agricultural opportunities.™® A special
“Kashatagh resettlement department” has been established to that end. As a result of the
settlement policy, the number of settlers in the occupied town of Kalbajar has increased by 40
percent over seven years (2005-2012)."" According to the so-called “governor” of the so-called
“Kashatagh region”, Souren Khachatryan, in 2010-2013 alone, the number of settlers in region
increased from 8,000 to 10,000.%2 While confirming the existence of a resettlement policy, he
also admitted that the lack of adequate housing conditions affects the number of settlers that
they can accommodate. It clearly shows the intention to settle more Armenians in the occupied
territories in much shorter timeframe and that the lack of adequate accommodation facilities,
including water shortage, apparently hinder the pace and the overall process of resettlement.®

According to the figures provided by the
Armenian sources, as of 1 January 2010'# and
1 January 2015, the population in the so-
called “Kashatagh”, “Shushi”'#¢, “Shahumyan”
and “Hadrut” “regions” increased from 7,800,
5,100, 3,000 and 12,400 to 9,300, 5,400,
3,100 and 13,600 respectively. The population
increase in other occupied territories was also
substantial. Thus, as per the same sources,
. : e e 4 ; the number of Armenians in the so-called
Armenian settlers in the Seyidlar village in the occupied “Martuni”, “Martakert” and “Askeran” “regions”

Kalbajar district H [ 1”147
| Photo by Daniel Yan | www.flickr.com | 11 August 2015 and in the town of “Stepanakert increased,

34 See “Considerable demographic increase in Artsakh instead of emigration”, Nkrgov.am, 02 April 2014, <http://nkrgov.am/en/official-
news/item/2014/04/02/emigration/>.

% See “Repopulation is An Essential Question for All Armenians”, Hetg.am, 25 June 2007, <http://hetq.am/eng/news/6744/repopulation-
is-an-essential-question-for-all-armenians.html>.

% See “How the liberated areas of Artsakh are being repopulated?”, Artsakhtoday.com, 10 September 2012, <http://www.artsakhtoday.
com/?p=245228&lang=en>.

87 Ibid.

% See “Nagorno Karabakh authorities created a new Shaumyan district in Kalbajar, and are trying to repopulate it”, Regnum.ru, 02
February 2011, <http://www.regnum.ru/news/1400627.html>.

19 “Artsakh Prime Minister on Working Visit to Lebanon”, Hetq.am, 02 March 2011, <http://hetq.am/eng/news/50637/artsakh-prime-
minister-on-working-visit-to-lebanon.html>.

40 See “New proposal for the restart of construction”, Artsakhtoday.com, 14 September 2012, <http://www.artsakhtoday.
com/?p=24843&lang=en>; “Water Project, Urekan, Karotan & Vardabats Villages, NKR”, ONEArmenia.org, September 2014, <http://
www.onearmenia.org/wp-content/uploads/2014/09/Water-project.-budget-sheet.pdf>.

41 See Chapter 4 “Repopulation in the Kashatagh and Shahumyan regions” in the “Depopulation Crisis In Armenia”, report issued on
08 October 2013 and prepared by the Russian-Armenian (Slavonic) University Research Team, op. cit.

42 See “Kashatagh Governor: 29 Syrian-Armenian families live here now and another 40 are on a wait list”, Hetg.am, 22 August 2013,
<http://hetq.am/eng/print/28835/>.

43 See “Water Project, Urekan, Karotan & Vardabats Villages, NKR”, ONEArmenia.org, September 2014, <http://www.onearmenia.org/
wp-content/uploads/2014/09/Water-project.-budget-sheet.pdf>.

44 See “Nagorno Karabakh in Figures 2010”, <http://stat-nkr.am/en/publications/68--2010>.

5 “Nagorno Karabakh in Figures 2015”, <http://stat-nkr.am/files/publications/2015/LXH_tverov_2015.pdf>.

46 The occupied Shusha district and the town of Susha of Azerbaijan are unlawfully renamed by Armenia into “Shushi”.

47 In accordance with the Law of the Republic of Azerbaijan “On the Abolishment of the Nagorno-Karabakh Autonomous Oblast” (NKAO)
of 26 November 1991, the former Mardakert district of NKAO was renamed into its original name Aghdara (later the territory of this
district was re-arranged and included into the Tartar and Kalbajar districts of Azerbaijan), the Martuni district was re-arranged into the
Khojavand district, while the Askaran and Hadrut districts were abolished. The Khojaly district was established with the administrative
center in the town of Khojaly and the abolished Askeran district was incorporated into that district. The abolished Hadrut district was
incorporated into the Khojavand district. The city of Stepanakert was given its historical name — Khankandi.
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between 2010 and 2015, from 23,500, 19,600,
17,700 and 52,300 to 24,300, 19,900, 18,100
and 55,200 respectively.'*® Within the same
period, the number of Armenians in the towns
of Shusha, Lachyn and Zangilan increased
from 3,900, 1,700, and 400 to 4,200, 1,900,
500 respectively.

Thus said, according to the Armenian
statistical data for 2010-2015, the largest
population increase was regiStered in the so- Newly constructed/renovated buildings in the town of Kalbajar
called “Kashatagh”, “Shushi”, “Shahumyan” in the occupied Kalbajar district

and “Hadrut” “regions”, with 19.2, 6, 3.3 and | Photo by Daniel Yan | www.flickr.com | 14 August 2015

9.7 percent growth respectively.’* In 2014, the number of births in “Kashatagh region” was
reportedly registered at 222, an increase in comparison with 2013 (186). In Khankandi the growth
was 1076 (compare with 974 in 2013).1%°

Special social programmes, mainly in the form of one-time financial assistance for the first,
second and more children (a family reportedly receives around $234 for the first child, $484 for
the second, $1217 for the third and $1732 for the fourth. Families with six children under the
age of 18 are provided with a house), are designed to stimulate birth-rate among the settlers in
the occupied territories and indicate the existence of policy-driven repopulation efforts.’s” The
birth rate rise, particularly in the occupied Lachyn, Gubadly and Zangilan districts, may also
indirectly point to the increase in the number of settlers. According to the Armenian statistical
data, only in 2014, some 946 settlers in total arrived to the occupied territories.'™ The declared
target in resettlement is to increase the population of some villages in the so-called “Kashatagh”,
“Hadrut” and “Shahumyan” “regions” minimum to 1,000 each by 2017.1%

One of the most vivid examples of transfer of
the Armenian population into the occupied
territories is the resettlement of Khanlyg
village in the occupied Gubadly district, with
the number of settlers currently estimated
at 240 and the intention to increase it up to
1000."* The resettlement of this village is part
of a larger programme to populate the Araz
River Valley, especially the occupied Gubadly,
Zangilan and Jabrayil districts.’™ For this

s : - _ . purpose, a special settlement master plan,
Consirctionof e parmont buldrg for e SYTan AT called “Araks Project”, has been designed. '
| Photo by Alvard Grigoryan | www.kavkaz-uzel.ru | 25 March2014  The so-called “deputy prime minister” of
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the separatist regime Arthur Aghabekyan is quoted to have said that “[tlhe implementation of
the repatriation program of the Araks River coast will open new working places” and “[t|he
Government intends to prepare 10,000 hectares of land for farming”. He further added that 400
hectares of land was exploited in 2013 and 1000 hectares would be allocated to the farmers in
2014.%%7

e =
B L
Newly built houses for the Armenian settlers in the Khanlyg village in the occupied Gubadly district of Azerbaijan
| Photo from www.nkrlottery.am | 2014

Tofinance resettlement projects, a “National Artsakh Lottery” programme was launched in 2013.158
Some 300,000 tickets were put into circulation worldwide and mostly were sold to government
agencies, employees of businesses and private individuals in Armenia and elsewhere.'® The
profit gained from the realization of lottery tickets (about AMD 300 million) was directed to the
development of infrastructure, repatriation and other projects, including construction of 37
dwelling houses in Khanlyg village in the occupied Gubadly district.'®

Of grave concern is evidence of resettlement of Syrian Armenians in the occupied territories's
and direct involvement in that process of the government agencies of Armenia, including its
Ministry of Diaspora, as well as other political organizations of Armenia.’®® Many Armenians
from Syria, particularly from Syrian towns of Qamishli and Aleppo, are resettled in the occupied
Zangilan, Gubadly and Lachyn districts.'®® Most of them settle down in Zangilan'®* and Minjivan
towns of the Zangilan district and Khanlyg village of the Gubadly district, while others move to
the occupied Khojaly district and other occupied areas.'®®

7 See “Repatriation and rebirth of Karabakh settlements get flesh and blood: Deputy PM”, Armenpress.am, 30 January 2014, <http://
armenpress.am/eng/news/748024/repatriation-and-rebirth-of-karabakh-settlements-get-flesh-and-blood-deputy-pm.html>.

%8 Ibid.
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Syrian Armenians settled in Lachyn and
elsewhere are reportedly provided with
apartments free of charge and with an
“ownership right”.’®® To aid the construction
and renovation of homes in the occupied
Lachyn, Kalbajar and Zangilan districts,
the Armenian Revolutionary Federation’s
Yerevan-headquartered “Help Your Brother”
program provided more than $32,000 to the
“Kashatagh Foundation”.'®”

. . S Poghosyan family from Syria settled in the occupied town of Lachyn
Syrian Armenians are among the beneficiaries |Photo by www.iwpr.net| 14 January 2013

of the programmes designed for the

resettlement of the occupied territories.'® Thus, in 2014, Tufenkian Foundation that implements
several resettlement projects in the occupied territories organised fundraisings and provided
the construction materials for finishing the renovation of the apartment buildings in the town
of Zangilan and in Khanlyg village, specifically for Syrian Armenian settlers.'® In fact, the first
Armenian family from Syria arrived to the occupied territories of Azerbaijan much earlier, in 2008,
before the crisis in Syria broke out, while the first Armenians from the Middle East, namely from
Beirut, were resettled in Mashadiismailly village in the Zangilan district back in 1999.17°

The Government of Armenia reportedly
granted the Armenian citizenship to more
than 90 percent of immigrants of Armenian
origin from Syria.'”" Armenian passports are
being issued for Syrian Armenians in Syria
and Lebanon, as well as upon their arrival in
Yerevan.'” Armenian parliament passed a
special legislation allowing waiving State duty
for the passports issued for Armenians arriving
from the Middle East."” So, by the time they
reach the occupied territories, most of them
acquire the citizenship of Armenia.

= Fii "-'ﬁ

New residential building is built for the Syrian Armenians
in the occupied town of Lachyn
Photo by Alvard Grigoryan T/www.kavkaz—uzel.ru
12 February 2013 The data on the number of Syrian Armenians
transferred thus far into the occupied territories
varies from one Armenian source to another. According to press reports, some 38 Armenian
families from Syria, including from Kessab and Qamishli towns in Syria, were resettled in those
territories, with more families expressing intention to follow the suit."* As of October 2012,
Armenian sources reported of at least 800 settlers in total in the “southern part of Kashatagh

region” (occupied Zangilan and Gubadly districts) alone, including also Armenians from Syria.'”®
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=module&module=static&id=383>.
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Orientation for the newly arrived Syrian Armenians settled in the “Armenia Tree Project” provides fruit trees for the newly arrived

occupied town of Lachyn Syrian Armenians settled in the occupied Lachyn district
| Photo from www.artsakh.org.uk | 27 May 2013 | Photo from www.armenianweekly.com | 16 June 2015

As per other sources, as of 2015, the number of Armenian families from Syria settled in the
occupied territories reportedly reached several hundreds. Given that, according to the Republic
of Armenia’s Ministry of Diaspora, more than 16,000 Syrian Armenians have entered Armenia
since March 2011, and at least 11,000 continue to reside in Armenia, the number of those settled
in the occupied territories is likely to be much higher. They were allotted with either newly built
homes or apartments in renovated buildings. Those families deciding to stay and adapt are
promised the property ownership certificate. Regardless of how many Syrian Armenians currently
reside in the occupied territories, their presence in those territories serves as an incentive for
more their compatriots and relatives to move from Syria and from Armenia, given the continuing
instability in Syria and dire economic conditions in Armenia.'’®

The interest in settlement of Syrian Armenians in particular in Lachyn, Gubadly and Zangilan
districts and in other occupied territories is driven by their experience in agriculture development
that, as Armenia hopes, will be a significant boost to the colonization of those territories. For
example, Vrej and Hovig Asmaryan brothers moved from Syrian Aleppo to the occupied territories
in 2012. They set up a commercial enterprise, “Asmaryan Greenland”, and started a farm on 15
hectares of land in the fields of the newly established “Berkadzor” settlement in the occupied
Khojaly district, where some 3,000 fruit trees of ten varieties and other vegetables are grown.
They plan to import from Syria olive trees and plant them near the banks of the Araz River.
Since moving from Syria, they have invested over $600,000 in farming. In 2015, they received
a 40 million AMD contract to import mulberry saplings from Syria. 2,000 of them have already
been ordered.””” The Asmaryans informed that since they used to urban life, they have decided
to stay in Khankandi, where they currently rent and buy property. They also admitted that “the
government has suggested they move to the Kashatagh Province where they are promised
housing”.’® This is yet another indication of the deliberate efforts to settle Armenians in the
Lachyn district and other occupied territories, depopulated of their Azerbaijani residents.

Construction of houses for the Syrian Armenian families settled in the occupied town of Lachyn
| Photo from www.hetg.am | 02 September 2013

76 See “Mayissian: Armenia’s ‘Silent’ National Security Threat”, Armenianweekly.com, 03 January 2013 <http://armenianweekly.
com/2013/01/03/mayissian-armenias-silent-national-security-threat/>.
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The Asmaryan family from Syria set up greenhouse to grow cacti, citrus and gardenia imported from their home country
| Photo by John Arterbury | www.roadsandkingdoms.com | 2015

Land, agricultural loans with zero interest rate and equipment (tractors, seeders, disks, fertilizer
distributors and pesticide sprinklers) have been provided to stimulate Syrian Armenians farmers
to settle in the Zangilan district and elsewhere and become productive farmers.'” According to
so-called “governor” of the so-called “Kashatagh region” Souren Khachatryan, in 2013 around
20,000 hectares were cultivated. Most of the crop, wheat, barley and corn are transported across
the occupied section of Azerbaijan - Armenia border to Armenia’s Syunik district.18

Armenian diaspora actively participates in
the resettlement of Syrian Armenians in the
occupied territories. Tufenkian Foundation,
“The  Assistance To  Self-Determined
Artsakh Charitable Foundation” and other
organizations are channelling funds to support
resettlement activities. Thus, the Armenian
community of Boston (USA) raised $1.3 million
for Syrian Armenians to settle in the occupied
territories. The funds were transferred through 3 :
“Artsakh Roots Investment” (“ARI”) company EE St R <
and were allocated to buy cattle and invite The Asmaryan family from Syria’s Aleppo was resettled and

. 182 started a farm in the occupied Khojaly district of Azerbaijan
tenders for construction of houses. | Photo from www.hetq.am | 04 August 2015

_+ The Government of Armenia also allocates
preferential loans (up to 5 million drams at
a 10 percent reduced interest rate for up to
five years) to Syrian Armenian small and
medium-sized business owners to finance
small production facilities.'® Syrian Armenians
settled in Lachyn, Zangilan and elsewhere in
the occupied territories are eligible for those
loans, since no distinction is made between
the programmes for Syrian Armenians

; remaining in Armenia and those resettling in
Syrian Armenians plant citruses in a greenhouse in the occupied the occu pied territories.84
territories of Azerbaijan

| Photo from www.emedia.am | 2013

7 See “Agricultural Project Supports Syrian Armenians in Nagorno-KarabakhRepublic”, Armenian General Benevolent Union, 16 January
2014, <http://agbu.org/news-item/agricultural-project-supports-syrian-armenians-in-nagorno-karabakh-republic/>.
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There are reports that Syrian Armenians settled
in the occupied territories are being recruited
to serve in the armed forces of Armenia
deployed in the occupied territories.'®

Armenia is using incentive tricks, like granting
to new and existing settlements the geographic
names with clear historical connotation (such
as “New Cilicia”, “Van” etc.), in an effort
to draw historical parallels and encourage
more Armenians to move to the occupied

Tufenkian Foundation funds construction of apartments for

territories out of patriotic fillings or “historical Syrian Armenians in the occupied Zangilan and Lachyn districts

. 2 . Photo by Alvard Grigoryan | www.kavkaz-uzel.ru
grievances”. For example, in May 2013, |430ctober2012

Archbishop Moushegh Mardirossian, Prelate,
based in Los Angeles (USA), visited the
occupied territories to attend the ceremony of
opening of “New Cilicia” settlement sponsored
by the Catholicosate of Cilicia.’™ In March
2015, Bako Sahakyan inaugurated a park in
the occupied town of Lachyn, dedicated to the
so-called “100" anniversary of the Armenian
genocide”. He particularly emphasized that
laying such a park was designed to keep the

- - oV s £ memory of the “genocide” victims bright and
e e sl aiomiatazed  developing the native land, at the same time
attends opening of the newly established “New Cilicia” settlement expressing hope that it would become a place
| Photo from www.westernprelacy.org | 17 May 2013 of pilgrimage for the generations to come.®’

IX. Extensive social, economic and transport infrastructure changes

Armenia continues the development of
permanent energy, agriculture, social,
residential and transport infrastructure in the
occupied territories, including construction
of irrigation networks, water supply systems,
roads, electrical transmission lines and
other economic and social infrastructure.
Armenia’s direct involvement in building
infrastructure in those territories, including
the areas depopulated of their Azerbaijani
population, is evident from provision of loans :
to the separatist regime' and supply of A Syrian Armenian from Qamishii region of Syria settled in the
construction materials and heavy equipment. 0‘;%35?);"&“{25;;f‘c‘;h?\','l‘aravig"a|Echo Photo Agency

In 2014 alone, more than 20 billion drams |www.washingtonpost.com |25 September 2014

were allocated for the implementation of
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popular/2014/08/08/r-matevosyan/?sw>; “New flats are built for Syrian Armenians in Nagorno-Karabakh”, Armenpress.am, 05 August
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construction projects, including the construction of 53 houses, the purchase of 12 apartments
for large families and construction of Jamiyyat-Khojavand highway (“Nngi-Martuni”).'® Like in the
previous years, housing construction, including construction and capital repair of apartments,
is declared a priority. Armenia-founded and controlled Hayastan All-Armenian Fund is a major
donor that provides funding for infrastructure development projects, in particular through its
annual telethons.’ According to the Fund’s website, to date it financed over $251 million-worth
projects in Armenia and in the occupied territories of Azerbaijan. In 2015 alone, the Fund raised
some $10,378,465 in pledges and donations for the construction of single-family houses in the
occupied territories.

Building infrastructure in the
occupied territories is linked
directly to support of the
maintenance and existence of
settlements and to bring and
keep more Armenian settlers
in those territories. According
to Ara Vardanyan, Executive
Director of Armenia Fund Inc.,
the U.S. Western Region affiliate
of the Hayastan All-Armenian
Fund, established in 1994 in Community centre in Zogalbulag village in the occupied Khojavand district

Los Angeles, California, as a | Photo from www.armeniafundusa.org | 27 May 2013

tax-exempt, non-governmental

corporation, “community centres are of vital importance to the ongoing social and economic
development of rural areas in [...] Artsakh, and they [...] ultimately provide residents with one
more compelling reason to continue living and working in their hometowns.”*®

Transport infrastructure projects carried out
in the occupied territories include in particular
a network of roads designed exclusively
for connecting Armenia and the occupied
territories and Armenian settlements within
the occupied territories. Among them are the
Goris-Khankandi road, passing through the
occupied Lachyn district, linking Armenia and
the occupied territories, the “North-South”
highway, connecting the northern part of the
occupied territories with the South and the 116
km-long Vardenis-Aghdara highway, passing

occupied Kalbajar district K . i
| Photo from www.www.himnadram.org | 2014 from Armenia through the occupied Kalbajar

district of Azerbaijan. A stretch of road linking
Vardenis and Aghdara via Kalbajar reportedly already exists, but it is in poor condition and is
not passable during the winter months.'? That new highway is aimed at resolving the issue and
providing a shorter alternative route connecting Armenia and the occupied territories.

The 2014 telethon of Hayastan All-Armenian Fund was directed to th